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A very large part of the world’s business is conducted on a credit 
basis. In proportion to the magnitude of the industry, it is perhaps 
safe to say that a smaller amount of credit is used by farmers than 
by any other important class. The outstanding loans to farmers in 
the United States, nevertheless, amount to a significant part of the 
credit of the country. The present farm mortgage credit from such 
data as are available has been estimated at a sum exceeding 8 billions 
of dollars. The information available on personal and collateral 
credit to farmers is even less satisfactory than that concerning farm 
mortgage credit. No attempt will be made at this time to present 
an estimate of the total amount of such credit. 

By far the most important single source of personal and collateral 
credit to farmers, as well as to most other industries, is found in the 
commercial banks of the country. With a view to obtaining more 
comprehensive information concerning this source of rural credit, 
the Department of Agriculture recently sent to all banks in the 
United. States a questionnaire on loans to farmers. The results of 
this inquiry, so far as it relates to short-time or personal and col- 
lateral credit, is summarized on the succeeding pages. 
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AMOUNT OF PERSONAL AND COLLATERAL BANK LOANS TO FARMERS. 


The reported amount of bank loans to farmers on personal and 
collateral security, as well as the estimated total amount of such 
loans outstanding for all banks on December 31, 1920, will be found 


in Table 1. 


as well as for the United States as a whole. 


the latest available report of the Comptroller of the Currency. 


Figures are given for States and geographic divisions, 


The table also shows the 
extent to which the banks of the country replied to the questionnaire, 
and the percentage that the estimated short-time loans to farmers 
constitute of the total loans and discounts of the banks as given in 


TaBLE 1.—Personal and collateral bank loans to farmers outstanding Dec. 31, 1920, 


Geographic division and State. 


WnitediStatess:s2=42 a= 


INewalinelandiessssssseee- ease 


WELINONG me eee ee 


Rhoderisland sates aes eee | 
Connecticute eee eee | 


MiddlerAtlanticsses.s5-eee ee 


INGWHY OLR setae eee | 
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‘Per cent 
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total 
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and dis- 
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OHO, 
SRSPESSE 


©) aS 
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Sas 
BEIS 


by States. 
Total 
number | Number |} Number Esti d 
of banks | of banks | report- Amount S ae 
(Comp- | report- | ing farm reported. TIGRE Ds 
troller’s | ing. loans. BY BIITSS 
report). 
| 380,178 | 13, 540 10, 261 | $1, 586, 536,310 | $3, 869, 891, 415 | 
1, 129 661 296 11, 893, 052 26, 941, 166 
161 82 50 2, 862, 905 6, 515, 518 
126 51 36 956, 827 1,949, 027 
108 41 34 3, 944, 688 12; 493, 623 
466 335 109 2; 526, 033 3/270, 017 
48 33 8 91, 471 188, 089 | 
220 119 59 1, 511, 128 2, 524, 892 
3,009 | 1,709 787 71,724,400 | 108, 806,377 
1,063 620 319 36, 603, 418 52, 002, 471 
393 251 76 6, 463, 992 16, 369, 101 
1, 553 838 392 28, 656, 990 38, 434, 805 
5,507 |  2,645| 2,103 | 300,259,595 | 656,326,611 
1,153 BAA 414 48,993,665 | 106, 983, 846 
1,056 509 434 64, 402, 727 127, 910, 904 
1,617 798 592 97,904,600 | 253,967, 783 
704 345 266 37, 355, 710 50,630, 088 
977 449 | 397 51, 602, 893 116, 833, 990 
9,086 |  3,726| 3,236 | 594,737,791 | 1,562, 987,613 
1, 524 660 564 | 100,155,871 | 235, 078, 342 
1, 762 699 591 | 152,301,415 | 400, 816, 955 
1,649 598 493 65,199,671 | 211,059,938 
897 395 361 49,879,816 | 118, 920, 813 
694 303 261 55,881,624 | 1547311, 092 
1,195 475 423 81,778,750 | 204,380,176 
1,365 596 543 89, 540, 644 238, 411, 297 
3, 294 1,312 | 953 | 117,186,072! 313, 184, 956 
46 23 18 1,778, 485 | 3, 438, 537 
282 123 a + 9,494, 333 17,913, 727 
45 21 2 57, 000 537, 820 
490 179 | 128| 18,115, 857 52,701, 208 
341 128 70 5, 127, 875 15,663, 408 
623 172 124 10,528, 270 61,026, 032 
461 233 192 29,099, 462 67, 413, 772 
739 350 291 38, 701, 550 83,986, 661 
267 83 57 4,288, 240 10, 503, 791 
1,840 881 714 74,646,549 | 185,981,673 
583 | 188 148 20, 855. 446 61, 201, 963 
546 320 251 20, 823, 722 45,725, 307 
356 191 163 18, 859, 715 40, 424° 370 
355 182 152 14, 107, 666 38, 630, 033 
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TABLE 1.—Personal and collateral bank loans to farmers outstanding Dec. 31, 1920, 
by States—Continued. 


Total | Per cent 
Bp ele Number Number Heme of Pankey: 
A Aba of ban of banks | repeort- Amount ota 
Geographic division and State. | (cgmp- | report- inet aril aaeeported: amount for 1 cans 
troller’s ing. loans. rs : and dis- 
report). | ss counts. 
| West South Central ........... 3,305 | 1,072 946 | $144,749,773 | $541, 988, 607 34. 07 
IAT KANSAS ences oS kee aioe 489 150 143 17,083, 156 72, 134, 936 39. 84 
Goan i | gee| ger | 30| =a’ asovz7 | raygpa’oor | «as 86 
BOM AN 22 4a ce = ae] 7 , 450, 75 , 924, ; 
Bexas® 26 UV ols | Ty. 1,582 496 422| 67,875,744 | 252, 176, 368 | 33.79 
Mountains fos. Gf vecr 1,601 745 627 121,514, 552 268,160,368 | 35. 61 
Montana. .42rto ted leg. 431 194 178 30, 217, 135 73, 618, 242 47.72 
LIGETI VG), ee ee 227 108 94 20, 008, 947 44, 513, 900 47. 62 
Wiyoming. > ££ 22) :nti- 160 64 11, 963, 364 26, 390, 048 41, 29 
Colored oweeetee ena sea: 404 192 163 30, 452, 646 66,317,753 31. 34 
New Mexico.............--- 124 55 37 6, 692, 874 16, 052, 302 34. 89 
TAGE cate coe i le 88 55 32 11, 419, 992 20,032, 210 33.51 
Witahi..she Bitrarr act. 133 54 48 7,396, 882 14,727,010 14. 84 
INTEC age a ae Tle 34 17 11 | 3,365, 712 6, 508, 903 26. 19 
DECRG ie ae BRAS seta: 1, 407 789 599 | 149,824, 526 | 207,514,044 11. 16 
Washington peecee') eg ate e | 401 201 149 28,756,973 | 48, 427, 865 17. 41 
Re GOnE es. os ke 78 149 12 29,285, 554 39,904) 738 20. 38: 
@alifommias ma aS | 728 439 324 917781,999 | 119, 181, 441 8. 60 


THE ESTIMATED AMOUNT OF PERSONAL AND COLLATERAL LOANS TO 
FARMERS. 


It may be observed from Table 1 that 45 per cent of the banks in 
the United States complied with the request for nformation. Owing 
to lack of classified data concerning total loans and discounts, it was 
not found possible to make separate estimates for city and country 
banks. It should be stated in this connection, however, that ex- 
amination showed that the percentage of replies from banks located 
in larger cities was almost uniformly higher than from the country 
banks of the same States. With this fact in mind, it is interesting 
to note the percentage of banks which reported farm business. For 
the United States as a whole, 76 per cent of the banks reporting had 
some farm business. In the West South Central States, the corre- 
sponding figure was 88 per cent, and the lowest reported for any 
geographic division was 45 per cent for the New England States.- 
By States, the five highest percentages were as follows: Arkansas, 
95 per cent; Oklahoma and Montana, 92 per cent each, and Kansas 
and North Dakota, 91 per cent each. 

The amount of farmers’ personal and collateral loans actually 
reported is in itself significant. Its chief value, however, is that it 
constitutes a basis for estimating the total amount of such loans out- 
standing with banks. In estimating this total, the reports from 
national banks and banks other than national were considered sepa- 
rately. It was assumed in the case of each class that the ratio of 
farmers’ personal and collateral loans to total loans and discounts 
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obtained for the banks reporting was also applicable to the loans and 
discounts of the banks which did not report. In view of the fact 
- that city banks, as explained above, were represented in the reports 
rather more largely than country banks, it would seem that the esti- 
mates arrived at on this basis should be conservative rather than the 
reverse. | 

The prominence of agriculture in the West North Central States is 
apparent from the figures in the column showing the estimated total 
personal and collateral loans outstanding to farmers. The seven 
States in this division have about 40 per cent of the total of such 
loans in the United States, and Iowa alone has over 10 per cent. 

Turning to the percentage which personal and collateral loans to 
farmers constitute of total loans and discounts of banks in the various 
States, the highest figures again are found for the West North Cen- 
tral States. The three States showing highest percentages of such 
loans to farmers are South Dakota, North Dakota, and Kansas, 
where the figures are 67.98 per cent, 62.58 per cent, and 60.07 per 
cent, respectively. 

It has been estimated that the banks of aie United States on 
December 31, 1920, held approximately $1,447,500,000 of farm mort- 
gage loans.1 Combining this figure with the estimated amount of 
personal and collateral loans as shown in the table, namely, $3,869,- 
891,415, it appears that last December the banks of the United States 
had total loans to farmers approximating $5,317,400,000. This 
amount represented 18.3 per cent of the total loans and discounts of 
all banks. A similar combination of the percentages for the esti- 
mated totals of the two classes of loans indicates that the total bank 
accommodation to farmers constituted 78 per cent of the total loans 
and discounts of all banks in South Dakota; 77 per cent in North 
Dakota; 69 per cent in Kansas; and 68 per cent in Iowa. 


SEASONAL FLUCTUATION IN PERSONAL AND COLLATERAL LOANS TO 
FARMERS. 


It is generally known that in agricultural sections banks experience 
a gradually increasing demand for credit, which commences with the 
planting of crops and reaches a peak immediately prior to the time 
when crops are ready for market. Figure 1 indicates for the United 
States and for each of its geographic divisions the fluctuations which 
occurred during 1920 in the amount of farmers’ personal and col- 
lateral loans outstanding with reporting banks. For the United 
States as a whole, there was a gradual increase for each month from 
January to October, when loans began to decline. It is apparent, 
however, that this decline was very slight, and that the contraction 


1 Department Bulletin No. 1047, entitled, ‘‘Farm Mortgage Loans by Banks, Insurance Companies and 
Other Agencies.” 
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FLUCTUATIONS IN AMOUNT OF BANK LOANS TO FARMERS | 
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Fig. 1.—Fluctuations in loans. Data based on reports from following number of banks: United 
States, 1930; New England, 19; Middle Atlantic, 128; East North Central, 339; West North 
Central, nee South Atlantic, 128; East South Central, 91; West South Central, 198; Mountain, 
121; Pacific, 100. 
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of outstanding debt during the last three months of the year was far — 
less than those familiar with farm financial practice would normally 
expect. This feature of the diagram, therefore, ciphnsices the fact 
that 1920 was decidedly an abnormal year. 

For the New England States a rather unexpected curve occurs. 
In view of the importance of dairying and truck gardening in these , 
States and the comparatively steady income from these activities, 
one would hardly expect a variation during the year of over 40° 
points. In only two geographic divisions, namely, the South Atlantic 
and the West South Central, was a greater variation shown. It may 
also be noted that for New England and also for the Middle Atlantic 
division the curves continue upward, and reach their peaks in Decem- 
ber. This fact would lead one to believe that the banks in these two 
sections were in a position to continue extending credit for a longer 
time after the arma of the credit stringency than was the case 
elsewhere. 

In the East N be Central, West North Central, and Pacific divi- 
sions the amounts outstanding were remarkably aoe during the 
entire year. This fact is no doubt accounted for, at least in part, by 
the diversified farming which is practiced in hese three sections, but 
perhaps also by the fact that toward the end of the season fone s 
found it difficult, and in some cases impossible, to obtain the credit 
they desired and needed. In the South Atlantic, Kast South Central, 
and West South Central divisions the fluctuations were marked. In 
these areas a great deal of money is borrowed for the purchase of 
fertilizer and for food and feed during the crop-producing season. 
The credit curves, therefore, begin to rise at once, and continue up- 
ward until October. Durmg October, November, and December a 
slight decrease is shown, which, however, doubtless falls far short | 
of amounting to a normal contraction. The Mountain division has 
what appears to be more nearly a normal curve. The peak for the 
Mountain division came in August. During the last four months of 
1920 there was a marked contraction of loans in this area, reflecting in 
part, no doubt, a rapid marketing of live stock. 


RATES OF INTEREST. 


The average low, high, and prevailing rates of interest for short- 
time loans to farmers as reported by the banks are shown in Table 2 
loans of $100 or more and loans of less than $100 being classified | 
separately. In examining these rates it should be kept in mind that 
the reports were received mainly during March, 1921, which was ap- 
proximately the peak for interest rates throughout the United States. 
An average prevailing rate of 7.96 per cent on short-time loans of $100 
or more is indeed high. However, as compared with the rates of 
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month in question averaged approximately 7 per cent, the rate re- 
ported is perhaps no higher than the banks were forced to charge in 
order to continue in operation. 


TABLE 2.—Average rates of interest on short-time loans to farmers reported by banks, 


Short-time loans of $100 or more. 


Rate of interest. | 


Petty short-time loans. 


Rate of interest. 


Prevail- 
ing. 


—_____ 


Uclly/ 


Number , 
of banks uber 
SEPOM ahaa | Prevail- Hrenort= F 
ing. Low. High. | ing. ing. Low. High. 
| 
Per cent. | Per cent. | Per cent. Per cent. | Per cent. | Per cent. 
9, 157 7.59 8.23 7.96 | 7,880 7.91 48 8.21 
226 6.19 CHO” 6. 43 153 6.31 6. 59 
42 6. 12 6. 40 6. 31 29 6. 34 6. 62 
28 5. 89 6. 00 5.98 18 5. 94 6. 00 
31 6. 00 6. 10 6.03 27 6. 04 6.15 
77 6. 43 7.09 6. 86 46 6. 66 7.14 
5 6. 50 7.10 7.00 4 6.75 Tie PD) 
43 6. 13 6. 44 6. 31 29 6. 16 6.38 
———— 
675 5.97 6.03 | . 6.01 | 560 | 5.98 | 6.03 
259 5.98 6.05 | 6. 01 | 212 | 5.99 | 6. 06 
17 6.00 6.00 6.00 | 15 6. 00 6.00 
6 6. 00 6. 00 6. 00 4 6. 00 6. 00 
50 5.98 6. 12 6. 02 43 6. OL 6. 10 
51 5. 99 6. 00 §. 00 43 6. 00 6. 00 
28 6. 00 6. 00 6. 00 24 6. 00 6. 04 
26 6. 00 6.19 6. 06 24 6. 00 6. 29 
11 6. 00 6. 00 6. 00 9 6. 00 6. 00 
48 5. 98 6. 04 6. 02 35 6. 00 6. 60 
22 5.91 6. 00 6. 00 15 5. 87 6. 00 
74 5. 94 6. 04 6. 00 58 5. 98 6. 03 
10 5. 80 6.10 6. 00 9 6. 00 6. 00 
4 6. 00 6. 00 6. 00 2, 6. 00 6. 00 
13 5. 81 6.15 6. 00 10 5. 90 6. 20 
27 6. 00 6. 00 6. 00 22 6. 00 6. 00 
14 6. 00 6. 00 6. 00 iL 6. 00 6. 00 
6 6. 00 6. 00 6. 00 4 6. 00 6. 00 
342 5. 96 6. OL 6. O01 290 5. 97 6. 00 
23 6. 00 6. 04 6. 02 20 6. 00 6. 00 
26 6. 00 6. 00 6. 00 26 6. 00 6. 00 
21 6. 00 6. 00 6. 00 18 6. 00 6. 00 
34 6. 00 6. 00 6. 00 27 6. 00 6. 00 
56 5.95 6. 00 6. 00 47 5. 98 6. 02 
28 5. 93 6. 00 6. 00 25 6. 00 6. 00 
46 5. 93 6. 00 6. 00 38 5. 92 6. 00 
38 5. 89 6. 00 6. 00 35 5. 94 6. 00 
70 5. 96 6. 04 6. 04 54 5. 96 6. 00 
1,300| 658|. 7.23| 6.96| 1,666| 6.88 | 7.40 
370 6.48 | 7.09 6.79 | 329 6.75 7.25 
66 6. 54 7.39 7.00 | 59 6. 98 7. 56 
37 6. 41 6. 65 6. 59 35 6. 57 6. 80 
59 6. 46 7. 03 6. 81 49 6. 67 7.20 
38 6. 66 gos. 6. 92 32 6. 81 7.47 
50 6. 56 7.34 6. 85 49 6. 92 7. 43 
35 6. 29 6. 60 6. 43 29 6. 34 6. 69 
39 6. 47 6.91 6.68 34 6. 59 7.18 
17 6. 53 7.41 7.03 18 lie 00 7.61 
29 6. 28 7.03 6. 66 24 6.71 ele, 
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TaBLE 2.—Average rates of interest on short-time loans to farmers reported by banks, 
March, 1921—Continued. 


Short-time loans of $100 or more. Petty short-time loans. 
eee Number 
Geographic division, . - 
S tate. and crop | Number Rate of interest. las Rate of interest. 
estimates district. | of banks : aes 
Fevers . | Prevyail- : Prevail- 
ing. Low. | High. | ing. | Low High ing, 
East North Central— 
Continued. Per cent. | Per cent. | Per cent. Per cent. | Per cent. | Per cent. 
indiana pease eee 384 6. 82 7. 64 (e20 6) BBe 7.26 7.55 
PISCECLee ae 34 6. 91 7.56 1.32 26 7.04 1.23 
Aaa 50 6. 98 LETS 7.46 46 7.41 7.70 
3: es 44 7.00 7.68 7.41 | 39 7.49 2 7.73 
= 46 6. 86 7.84 7.38 46 7.30 7.85 7.54 
Ssnese 85 6. 87 7.78 7.40 73 7.20 7.88 7.61 
Go Sseeis- 27 6. 83. 1.37 (esa! 26 7.12 7.58 7.33 
(eee 51 6. 63° 7.65 7.16 40 1.52 7.90 7.75 
Sarees 26 6. 50 U3 6. 85 20 6.95 7. 60 7.22 
LS eaten 21 6. 38 7.14 6.71 19 6. 84 7.47 7.21 
WMlinGiss=4. ee 519 6. 56 6.98 6. 83 428 6. 67 7.07 6.95 
IDistrichlaes =e 71 6. 46 6. 98 6. 80 60 6. 52 6. 99 6. 85 
Fae ye 74 6. 50 7. 00 6. 72 69 6. 43 6. 87 6. 72 
ALT ence 58 6. 57 6. 88 6. 82 56 6. 64 6.91 6. 88 
ARONA: Sap 73 6. 44 6. 91 6. 80 62 6. 55 6. 92 6. 81 
eae oe oe 57 6. 61 6. 95 6. 84 45 6. 73 6. 96 6. 88 
62 eeresee 61 6. 70 6..98 6. 96 46 6. 79 7. 02 6.95 
Grass. <= 63 6. 71 7. 02 6. 94 45 6. 80 (EAe/ 7.09 
ds eet 42 6. 37 6. 98 6. 67 34 7. 60 7.35 7.09 
Ge ae 20 6. 90 7. 40 7. 10 11 7. 55 10. 00 9, 27 
Michigan........... 244 6. 76 7.17 6.97 221 7.00 | 7.60 | 7.28 
DISCHCt Aas eee 21 6. 91 7.95 Tesi 18 7.39: |--*. 9:61 8, 22 
ae Ea 21 6. 71 7. 00 6. 90 18 6. 89 7.06 7.06 
OF eee 6 7. 00 7. 00 7. 00 t 8. 29 9. 00 8. 64 
Benes he 8 6 826 6.83 TAL 6. 83 6 6. 83 peat 7.00 
ib aa 23 7. 00 TELUS Teal 18 7.00 8. 22 | 7. 53 
Gees Se. 27 6. 96 Tek 7.37 26 7.44 8. 15>| 7. 94 
(hie 40 6. 71 6. 99 6. 85 37 6. 84 7. 08 6. 93 
Saat 47 6. 57 6. 94 6. 80 44 6. 66 6.98 | 6. 89 
OQ: ees 53 6. 70 6. 98 6. 85 47 6. 94 eal 7. 01 
Wisconsin.......... 373 6. 64 7.31 | 7. 02 353 6. 81 | 7.45 | GAS 
DIStHIiCEH =e a = 68 7. 22 8. 03 7. 69 65 7.38 8.18 7.85 
sae 33 6. 97 7.58 7. 42 33 7. 36 8. 06 7.71 
Seeecen ae 19 6. 89. 7.79 7. 29 19 (eeAl 8.00 | 7.55 
Ae Ae oe 37 6. 68 7. 50 7. 03 38 6. 95 7. 55 7.29 
usiesess 30 6. 45 (522 6. 80 28 6. 57 7.43 | 7. 02 
TC ee 80 6. 38 6. 84 6. 67 70 6. 42 | 6. 89 | 6. 73 
USMS 28 6. 50 1.25 6. 96 26 6. 62 | eokal 7.13 
sth Sere ad 41 6. 38 6. 93 6. 76 37 6. 49 | 7.00: | 6. 85 
Qe se ee: 37 6. 20 6. 85 6.57 | 37 6.31 | 6. 91 | 6. 63 
West North Central..| 3, 044 8. 04 8. 82 | 8.50| 2,660 8.33{ 8.96 8.71 
Minnesota..:....... bats Mee7289 8. 84 8.41 | 503 8.29} - 9.00 | 8. 62 
IDISERICE place p= 87 8.78 9. 82 9, 44 80 8.96 | 9. 92 | 9. 57 
DER Sahel 28 | & 82 9.7 9. 32 28 9. 25 9.93 | 9. 55 
Se eet 12 7.75 8.75 8. 21 11 8. 09° 8. 82 | 8. 64 
2 BER eed 65 8. 05 9. 14 8. 57 59 8. 42 9. 44 | 9. 00 
eee $8 7. 72 8. 62 8.19 85 8. 05 8. 84 | 8. 48 
6-242 66 7. 67 8.75 8. 22 58 8. 02 8. 82 8. 54 
Uses ot | 8. 07 8. 92 8. 52 50 8. 10 9. 07 8. 64 
St 2h a7: } 72 7. 54 8. 28 7. 97 65 7. 70 8.53 | 8. 07 
Grah s 66 6. 90 S81 7. 42 66 TeLtl 7. 92 | faqus: 
lows: pene en! 566 7.35| -7.89|.° 7.71 | = 496 7.51 | > 192 | one 
Districk ele ees 64 | 7.78 8. 00 7.95 5k 7. 89 | 8.00 | 7.96 
DS 65 7. 62 7. 97 7. 88 61 7.69 | 8. 02 | 7. 94 
Sear ane 60 7.10 7. 85 7. 58 54 7.49 | 7.93 | 7.83 
i ae ene 66 (ATS: 7. 98 7. 94 61 steel 7.98 | 7.93 
pecan ee 83 7. 41 8. 00 7. 83 65 7.61 | 8.00 | 7.89 
(Thee eae 78 6. 65 7. 65 a2o 68 6. 85 7. 73 | 7.36 
(Sipe Se 44 | (6183 7. 98 7. 93 37 7. 85 | 7.97 | 7. 96 
ee eS 46 7. 52 8. 00 7. 93 41 (ALE | 8. 00 7.95 
92 eee 60 6.85 7.58 (B23 35 7. 05 7. 69 7. 43 
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TABLE 2.— Average rates of interest on short-time loans to farmers reported by banks, 
March, 1921—Continued. 


Short-time loans of $100 or more. 


Rate ofinterest. 


High. | 
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Per cent. | 
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Per cent. 
ete, 


ROR GEES las SSI 


ray 
Pwwwr Sow | © 


a 


— 


Geographic division, 
State, and crop | Number | 
estimates district. | of banks 
| report- 
ing. Low. 
West North Centra)l— 
Continued. Per cent. 
Missoumiless-<-. 5. <5 447 7.38 
Districts... = 72 7.32 
Ea ce 52 7.31 
aie 2 39 7.08 
Ana 66 7.42 
sae ee 68 7.38 
Ges 46 6. 65 
Saas 38 7. 87 
Ss ern ea 38 7. 84 
ee ares 28 7. 86 
North Dakota..-_._. 368 9.38 
DiStrietles sa 53 9.74 
a 52 9.69 
Sasso eS 71 8. 92 
dee eens 32 10. 00 
Ia Siren ahge 32 9.12 
Geese 41 8. 63 
Sf eae Sirs 25 9.76 
Sires 22 9.77 
1 ha eee 40 9.32 
South Dakota. .._.. 261 8.97 
IDiStrictii=. o> 19 10. 26 
Dy Ree Sea 43 9. 05 
oe 54 8. 81 
Ut aie ae 18 9. 39 
de Cs De 25 9.12 
Gree rt 5d 8. 25 
(spi See. 5 9. 60 
See SS 14 10.14 
Giese see 28 8.57 
Nebraska.........- 365 8. 24 
Distress. 16 9. 25 
Pie eee 13 9. 46 
Pats A aaa Sete 55 8.38 
( eee ae es 23 9. 87 
Ooo sas 45 8.08 
Gia 80 tall 
ERA co oe 33 8. 64 
Grete Ae 35 7.97 
Osea 65 7.68 
KGATISAS cee ee 496 7.97 
MIistrieuleeas soe: 27 8. 30 
Daren es 54 Cat 
Oe mci a 76 7. 46 
Ate ea 17 8. 76 
Gis eee es Be 65 8. 03 
(See eae 64 ete, 
oS Fae 35 9.14 
Sete 80 7. 87 
1 oe ae 78 7.96 
—— 
South Atlantic....._. 802 7. 26 
Delaware.......---.| 14 6. 00 
Maryland. ......... 61 | 5. 98 
Districiiless == 5 9 6. 00 
OTs ees SE 21 5. 95 
See ok 7 6. 00 
eet ae 11 6. 00 
Geechee ti 6. 00 
(Shee See eee 1 6. 00 
Uae Se eee 5 | 6. 00 
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8.25 
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Petty short-time loans. 
Number 
| of banks | Rate of interest. 
| report- 
ing. l 
s P Prevail- 
Low. High. ing. 
Per cent. | Per cent. | Per cent. 

373 UP? 8. 33 8. 03 
57 7.53 7. 86 7. 78 
35 7. 60 7.91 7. 80 
36 7.31 7. 92 7. 67 
53 7. 85 8. 32 8.12 
58 | 1.13 8.16 | 7.98 
47 7.15 7.72 | 7.53 
30 8. 23 9. 07 | 8. 40 
30 8.53 10. 97 | 9.53 
27 8. 07 8.15 | 8.07 
341 9. 95 9. 95 9. 86 
51 9. 86 9.98 9. 94 
49 9. 80 10. 00 9.96 
65 9.11 9. 88 9.71 
30 10. 00 10. 00 10. 00 
27 9.41 9. 89 9.78 
39 9. 08 9. 85 9.58 
22 9. 95 10. 00 10. 00 
20 9. 80 10. 00 10. 00 
38 9. 45 10. 00 9.96 
238 9. 20 10. 05 9. 69 
18 10. 33 10. 78 10. 78 
39 9.38 10. 10 9. 64 
49 8. 89 10. 16 9.77 
17 9. 82 9. 82 9. 82 
21 9. 62 10.19 9. 90 
48 8.50 9. 81 9. 20 
5 9.60 10. 00 10. 00 
14 10.14 10.71 10. 36 
27 8. 70 9. 37 9.15 
304 8. 66 9.51 9.12 
17 Onl 10. 00 9. 88 
12 9. 42 10. 00 10. 00 
47 8. 72 9.79 9.37 
20 10.00 10. 00 10. 00 
33 8. 73 9.73 9.30 
70 8.16 9.01 8. 59 
29 9. 07 9. 69 9. 48 
29 8. 62 9.72 9. 16 
AT 7. 89 9. 06 8.39 
405 8.16 9.13 8. 75 
21 9.14 9.62 9.52 
46 8.15 8. 96 8. 45 
63 7. 85 8.58 8. 16 
14 8. 93 9.57 9. 21 
52 8.19 8. 88 8. 43 
51 8. 20 8. 88 8.50 
30 (sol 9. 80 9. 53 
64 8.56 9.52 9.08 
64 8.59 9. 25 8. 94 
687 7. 50 8.18 7.79 
13 | 6. 00 6. 00 6. 00 
58 | 6. 00 6. 03 6. 02 
8 | 6. 00 6. 00 6. 00 
19 6. 00 6. 00 6. 00 
8 6. 00 6. 00 6. 00 
12 | 6. 00 6.17 | 6. 08 
7 6. 00 6. 00 | 6. 00 
eee 5| 6.001 -6.00| 6.00 


a 
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TaBLE 2.—Average rates of interest on short-time loans to farmers reportrd by banks, 
March, 1921—Continued. 


Short-time loans of $100 or more. Petty short-time loans. 
Geographic division 4 : 
State, and crop NGREEGE Rate of interest. Nees Rate of interest. 
estimates district. | of hanks of banks 
report- Prevail- | Teport- Pp i 
2 : revail- AgAS : revail- 
ing. Low. High. ing. ing. Low. High. in 
South Atlantic—Con. Per cent. | Per cent. | Per cent. Per cent.| Per cent.| Per cent. - 
District of Columbia 2 6. 00 8. 00 6. 50 1 6. 00 8.00 8. 00 
Winginiaeee seen eee 111 6. 06 6. 27 6.17 99 6. 20 6.39 6. 29 
IDISth Chee = ae 17 6. 00 6. 00 6. 00 16 6. 00 6. 00 6. 00 
GEAR i ae 14 6. 00 6. 00 6. 00 12 6. 00 6. 00 6. 00 
OS Obie Ihe 6. 00 6. 00 6. 00 14 6. 00 6. 00 6. 00 
Gee 13 6. 00 6. 00 6. 00 12 6. 00 6. 00 6. 00 
7 26 6. 02 6. 10 6. 02 22 6. 20 6. 48 6. 34 
Sees ee 10 6. 20 6.70 6. 60 10 6. 30 6. 80 6. 70 
Qe Sau les 14 6. 29 7. 43 6. 89 13 6. 46 7. 54 Th US. 
West Virginia. ..... 55 6.00 6.11 6. 05 42 6. 00 6.19 6. 10 
Districhilss-2222 9 6. 00 6. 00 6. 00 5 6. 00 6. 00 6. 00 
Dpedere see Rete 12 6. 00 6. 00 6. 60 10 6. 60 6. 00 6. 00 
Soca wie 9 6. 00 6. 22 6. CO 6 6. 00 6. 33 6.00 
ANS Ne ieecte 0) 6. 00 6. 44 6. 33 6 6. 00 7. 00 6. 67. 
Ea otlianag ae 2 6. 00 6. 00 6. 00 2 6. 00 6. 00 6. 00 
Geos 10 6. 00 6. 00 6. 00 9 6. 00 6. 00 6. 00 
Sie. ee 4 6. 00 6. 00 6. 00 4 6. 00 6. 00 6. 00 
North Carolina... -. 106 6.12 6. 44 6. 23 83 6. 10 6.65 6. 28 
District esas 12 6. 00 6. 75 6.38 9 6. 00 8. 22 6.78 
Sm ea 14 6. 00 6. 00 6. 00 12 6. 00 6. 00 6. 00 
oo IY/ 6. 12 6. 24 6. 12 14 6. 14 6. 29 6. 29 
Ase ae a 12 6.17 6.17 6. 17, 10 6. 20 6. 40 6. 30 
ORE SOE 20 6. 00 6.30 6. 05 15 6.00 6. 40 §. 07 
GF ke eee 11 6. 00 6.18 6. 00 9 6. 00 6. 00 6. 00 
Us ee SS 6 6. 67 7. 67 7.33 3 7.00 8. 67 8. 33 
oes 10 6. 50 . 1.40 | 6. 65 9 6.11 7.33 6.17 
Orie ae ae 4 6. 00 6. 00 6. 00 2 6. 00 6. 60 6. 00 
South Carolina..... 172 7. 87 8. 11 8. 06 147 8. 04 | 8. 37 8. 20 
IDIStEICh see OG 7. 89 8. 08 8. 03 38 7. 95 8. 45 8.08 
Daa eas ee 19 7.42 8. 00 8. 00 17 7.59 8. 35 8. 12 
S35 ea Se 28 8. 07 8.14 8. 07 23 8.17 8. 35 8.17 
(, Wea Fe 23 7.91 8. 09 §. 09 19 7. 89 8. 11 Seeblie= 
5 30 Uotstl 8. 20 8. 07 23 8.17 8. 35 8. 26 
Gare 9 7. 89 8. 00 7, 94 7 8. 00 8.00 8.00 
Ce ae ae 26 7. 92 8.15 | 8.15 | 20 8.48 8. 70 8. 62 
Georgians... eee 231 8. 47 9. 54. 8. 94 206 8.91 10. 35 9, 49 
District 13 8. 00 9. 08 8. 46 12 8. 67 10. 29 9. 04 
27 8; 22 9, 33 8. 70 27 8. 67 11. 33 9. 65 
Beerehegenes a's 22 8.18 9. 00 8.55 18 8. 22 9,11 8. 56 
As ire h be 54 8. 28 9. 41 8. 80 40 8. 68 9. 52 9.13 
SORE ote 35 8. 51 9. 91 9, 25 31 9. 23 11.19 10. 13 
Gees 26 9, 04 10.19 9. 52 23 9. 48 10. 43 9.70 
Che erreee he 20 8. 45 9. 30 8.75 20 8. 85 9. 90 9.10 
Sipe SUNY 21 9.05 10. 38 9.57 21 9. 62 11. 05 10. 52 
Oe ae 13 7.92 &. 62 8. 46 14 8.57 10. 00 9. 00 
MlOriGa eee eee 50 8. 06 9,12 8. 72 38 8. 74 9. 84 9.32 
DIStriCh ies ase 7 9. 14 10. 00 9.57 4 9. 50 10. 00 9, 50 
ass Sera 9 8. 33 9.78 9. 22 6 9. 00 10. 75 10. 00 
ey Se 25 8. 16 8. 56 8. 24 20 8. 40 9. 50 8. 95 
SUSE ae 9 8. 44 9. 33 8. 89 8 9. 00 10. 00 9. 62 
East South Centra!... 599 (RO, 8. 09 7. 83 512 8.06 8. 60 8. 36 
Kentuoky.........- 131 6.50 7.08 6.79 103 6.85 7. 48 7.14 
IDistrichleseeeeee 18 6.78 7.61 7. 28 14 7.29 8. 29 Coa: 
ER ert BE» 24 6. 25 5.96 6.69 16 6.75 tel 7 
Pepa Bet 4 6.00 6.00 6.00 4 6.00 6.00 6. 00 
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TABLE 2.—Average rates of interest on short-time loans to farmers reported by banks, 
March, 1921—Continued. 


Short-time loans of $100 or more. Petty short-time loans. 
Geographic division, : : 
State, and crop’ | Number Rate ofinterest. Nunes Rate ofinterest. 
estimates district. | of banks of banks 
report- 3 Prevail- | T@Port- Prevail- 
ing. Low. High. ing. ing. Low. High. ing. 
East South Central— 
Continued. 
Kentucky—Con. Per cent. | Per cent. | Per cent. Per cent. | Per cent.| Per cent. 
IDIStrichi Gee ne. 6 6. 67 7. 33 P00 3 6. 00 (33} 6. 67 
Uppers 17 7.06 7.76 7.47 15 23 7.77 Ue Gx 
(alee. 14 6.93 eval 7.14 il 7.36 8.55 7.73 
Sere occ 12 6. 42 6. 92 6.58 12 7.00 7.58 7.25 
Ol I eae 4 6. 00 6. 50 6. 25 2 6. 00 7.00 6. 50 
Tennessee. ......--- 186 7.39 8.13 7.88 150 7.87 8. 43 8. 25 
Districthiesseseee 29 8.07 8. 62 8.48 26 8. 46 8.77 8. 65 
DeeSaaase : 27 6. 89 7. 67 7. 26 20 7.10 8.15 7.70 
ease sie 23 6. 96 7. 87 7.48 17 7.06 7.76 0.58 
Areas 19 7. 89 9. 00 8. 63 16 8.75 9. 25 912 
See 5. 35 7.00 7.83 7. 54 28 Coat 8. 29 8. 00 
G5: 10 7. 20 7. 80 7.80 9 7.78 8.11 8. 00 
Uta s Sees 15 7.53 8. 33 8.13 11 8.55 8. 91 8. 82 
SET Sa 14 CoM 8.14 8. 00 9 7.78 8. 22 8. 00 
OSS odise 14 Coil 8.09 8. 00 14 8. 07 8. 86 8.50 
Pla bamanqneeeee = 140 8.15 8. 88 8. 46 126 9.08 9. 84 9.51 
DIStRICt Ie Lee see 12 7. 83 8.17 8.00 11 95.91 9.91 9.91 
Dae cies 16 8. 25 9. 00 8.62 17 8.76 9. 82 9. 53 
DANS se 15 8.17 9.13 8. 62 14 9. 00 10. 00 9.50 
BascnSeor 14 8. 43 8. 86 8. 64 11 9. 82 10. 00 9. 82 
Aa 12 8. 00 8. 50 8.17 12 8. 67 9.00 9.00 
Gescrese8 x 11 8.18 8.73 8. 36 9 9.11 9. 56 9. 56 
(OE 5 Se 19 8. 21 9.68 8. 95 18 OF 10. 44 9.78 
OE acs 4 8. 50 8. 50 8. 50 4 10. 00 10. 00 10. 00 
eA SEE 15 8.13 8. 80 8.33 12 9.17 9. 83 9.58 
OA sess 22 8. 00 8.73 8. 23 18 8. 44 9. 67 8. 94 
Mississippi......... 142 8.01 Sy 7 8.11 133 8. 24 8. 50 8. 34 
IDISiniCte a saace 15 8.13 8.13 8.13 15 8. 27 8. 53 8.27 
TA Ae ees 23 8.17 8.35 8. 22 22 8.18 8. 64 8.32 
SSaSo aeCe 9 8. 00 8. 22 8. 00 uf 8. 00 8. 29 8. 00 
2 ae 12 8. 00 8.17 8. 08 12 7. 83 8. 33 8.17 
4 Swceetesst 20 8.10 8. 30 8. 25 19 8.63 8. 84 8.79 
GEtee ss 13 8. 00 8.00 8. 00 13 8. 62 8.77 8. 62 
The eee 21 7.81 8.10 8. 10 17 8.12 8. 12 8.12 
SEoo se cick 14 8.00 8. 00 8. 00 14 8. 43 8. 43 8. 43 
QU sate ss 15 7. 87 8.13 8. 00 14 7. 86 8. 29 8. 07 
West South Central -. 789 9. 24 9. 90 9. 66 621 9. 80 10. 53 | 10.14 
IAT KANS AS eee at sesee 112 9.15 9. 92 9. 70 102 9. 64 9. 95 9. 88 
Districttliees=asee 17 9. 24 9. 94 9.35 15 9. 80 9. 93 9. 93 
Qeovevtes ss 16 9. 25 10. 00 9. 81 11 9. 82 10. 00 9.91 
ee SS aeeee 19 8. 95 10. 06 9. 89 18 9.77 10. 00 9.89 
4.0... sSinlate 16 9. 25 9.75 9.75 15 9.73 9. 87 9. 87 
Laie Sear 6 9. 67 10. 00 9. 67 6 10. 00 10. 00 10. 00 
Gusesn. 14 8. 86 9.71 9. 43 13 9.08 9. 85 9. 62 
[ane Il §. 32 10. 00 9.95 il 9. 64 10. 00 10.00 
Roe Cae ais 6 9. 67 10. 00 9. 83 6 10. 00 10. 00 10. 00 
Oren wale U 8. 14 10. 00 9.71 7 8. 86 10. 00 9. 86 
; MOuWISianaeese esse 49 7. 89 8. 74 8. 34 45 &. 38 9. 27 8. 74 
Districiplasee ===. 4 7.75 8. 50 7. 88 4 7.75 9. 00 & 38 
7d Meta ie Be 6 8. 00 9. 83 8. 67 6 9. 00 9. 83 9. 42 
Se See 7 8. 29 9. 14 8. 86 6 8. 33 9. 33 9. 00 
4.. 3 &. 00 8. 67 8.17 3 8. 00 8. 67 8.17 
Be ReneS 9 8. 00 8. 22 8. 11 9 8. 89 9. 11 9. 00 
Gears ss: 3 8. 00 8. 67 8. 67 3 8. 00 8. 67 8. 67 
hse 9 7. 33 8. 67 8. 22 8 8. 25 10. 00 8. 50 
Bee. 6 8. 00 8. 67 8. 33 5 8. 00 8. 80 &. 40 
ONS: 2 1.9 1. 79 7.79 1 8. 00 8. 00 &. 00 
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TABLE 2.—Average rates of interest on short-time loans to farmers reported by banks, 
March, 1921. —Continued. 


Short-time loans of $1090 or more. Petty short-time loans. 
Geographic division, : = er ; 
State, and. crop | Number Rate of interest. Minbs Rate of interest. 
estimates district. | of banks |———__| o f banks 
report +3 : report- a 
ing. Low. | High. | F Paes ing Low. | High eee 
West South Central— 
Continued. Per cent. | Per cent. | Per cent. Per cent. | Per cent. | Per cent. 
Oklahoma.........- 274 9. 46 9. 99 9. 84 204 10. 11 10. 79 10. 40 
Districht2.- 35 9. 74 10. 06 10. 00 25 9, $2 10. 08 10. 00 
ihe mies 33 8. 85 9. 76 9. 45 23 9, 57 10. 09 9.78 
Sees 20 9. 40 9. 90 9. 70 17 9. 65 10. 00 9. 88 
d S55 2, Ser as 23 10. 00 10. 09 10. 00 16 10. 00 10. 94 10. 09 
Kee 2 52 G2 SE 10. 00 9. 83 38 10. 42 11. 08 10. 79 
cea 27 9. 04 10. 00 9. 78 20 10. 30 11. 85 10. 50 
fees rea at 43 9. 63 10. 05 9.95 33 9. 82 10. 27 10. 08 
ee 36 9. 83 10. 06 9. 97 27 10. 81 11. 96 11. 63 
Bert: é 5 9. 20 10. 00 9. 80 5 10. 40 10. 40 10. 40 
Poexnas = Pee ee 354 9. 28 9. 99 9.68 270 9. 87 10. 76 10. 27 
District 1.-. 57 9. 82 10. 04 9.91 41 9. 90 10, 24 9.95 
eae - 65 9. 27 10. 17 9mm5 53 10. 55 12. 28 11. 26 
BAe a sie 35 9. 43 10. 27 9. 86 24 9. 62 11. 29 10. 00 
Aaah eee 14 9.71 10. 00 9. 79 9 10. 00 10. 22 10. 00 
See 36 9. 56 9, 94 9. 83 33 9. 91 10. 24 10. 06 
SS: 76 8. 92 9, 97 9. 63 57 9. 46 10. 26 10. 02 
(Pipaabenieeessiahs 17 9. 29 10. 00 9. 68 12 10. 92 12, 25 12. 08 
§:-5 41 ~ 9.05 9. 63 9. 33 28 9. 36 9. 86 9. 64 
b) apie 13 8.08 9. 38 8. 69 13 9. 31 9. 69 9.31 
Mountain. = 590 9.19 §. 92 9. 64 543 9. 61 10. 25 9. 96 
————————————— ee ee eee 
Montandtso ee 179 9. 61 10. 00 9. SO 171 9.71 10. 01 9, 95 
Districhla =e 6 9. 33 10. 00 9. 83 6 9. 33 10. 00 9.33 
z 32 9. 94 10. 00 10. 00 30 10. 00 10. 00 10. 00 
Bo Bee Blemtetes 22 9, 82 10. 00 10. 00 7A 10. 00 10. 00 10. 00 
fs Nie Sr ae 15 8. 93 10. 00 9. 60 15 9. 33 10. 00 9. 80 
eee ae 36 9, 50 10. 00 9. 88 35 9. 66 10. 00 9, 94 
G22 15 9. 87 10. 00 10. 00 14 9.71 10. 00 10. 00 
hae eee 6 9. 00 10. 00 9. 67 6 9. 00 10. 33 9. 83 
Seas ee 30 9. 53 10. 00 9. 90 29 9. 66 10. 00 9. 97 
a eae 17 9. 83 10. 00 9. 94 15 9, 80 10. 00 9. 93 
ARNO 28 a ee 91 | 9. 02 9. 77 9. 55 86 9. 48 9, 93 9. 76 
District 1....- 23 8. 57 9. 26 8.91 22 9. 05 9. 82 9. 27 
ieee 3 9. 33 10. 00 10. 00 3 9, 33 10. 00 10. 00 
i, Sree B, 10. 00 10. 00 10. 00 2 10. 00 10. 00 10. 00 
7 9. 00 9. 86 9. 57 7 9. 43 10. 00 9. 64 
Gieacseeus 11 9. 09 10. 00 9.77 11 9, 64 10. 00 10.00 
ee 20 9.10 9. 90 9. 65 18 9, 56 9. 89 9. 89 
| 13 9, 54 10. 00 10. 00 13 10. 00 10. 80 10. 60 
Qe ae as | 1% | 8. 92 9. 92 9. 71 10 9. 40 16. 00 10. 00 
| | } — 
Wyoming.......... 57 } 9. 26 10. 25 9. 72 50 | 9. 96 10. 86 10. 26 
District 1... 11 9. §2 10. 36 10. 00 11 10. 36 11. 09 10. 55 
PN = 7 9, 43 10. 86 10. 29 5 10. 40 12. 00 11.00 
ae 5 10. 4 be 20 10. 80 5 11. 20 12. 00 11.60 
(: Sage cS 3 9. 67 10. 33 9. 67 3 10. 67 10. 67 10. 67 
nee 6 8. 67 10. 00 9. 50 5 9. 20 9. 60 | 9.60 
Gaya 6 9. 33 10. 00 10. 00 6 9. 67 10. 33 10. 00 
(ae 3 8. 00 10. 00 &. 67 3 8. 67 10. 67 8. 67 
Sry ee 6 8. 50 -9, 83 9. 00 4 9. 00 10. 25 9. 50 
(3 eae 10 9. 00 9. 80 9. 20 8 9.75 10. 75 19. 06 
SSS SS eS | Se | 
Colorado-2e2-4 52 153 8.91 | 9. 67 | 9. 43 134 9. 41 10.12 9.84 
District le 220. ‘a 9. 29 10. 00 9. 71 7 10. 00 10. 29 10. 14 
7 Ag tees 36 8. 21 9.19 8. 74 3 8.7 9. 33 9.13 
Oe Sosa 18 9. 33 10. 00 9. 89 17) 9. 88 10.12 10. 00 
fe Sahm Oe | 18 9. 33 10. 28 9. 67 18 10. 00 10. 89 10. 22 
Ese ns pet ese 6 8. 00 9. 67 | 8. 83 5 8. 40 10. 40 9. 40 
GAs ee 28 8. 86 9.59 | 9.32 23 9. 04 9. 83 9. 65 
Lon eee 5 9, 20 10. 80 | 9. 60 5 9. 60 10. 80 10. 40 
One 2 Seem 11 9, 27 10. 73 | 9. 82 9 10. 00 1388 10. 67 
Ca eae 24 9. 25 10. 08 | 9. 91 | 20 | 9.7 10. 10 10. 10 
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TABLE 2.—Average rates of interest on short-time loans to farmers reported by banks, 
March, 1921—Continued. ; 


Short-time loans of $100 or more. | Petty short-time loans. 
. ates | | | 
Geographic division, | : j: : 
State, and crop | Number | Rate ofinterest. NeTREeE Raie ofinterest. 
estimates district. | ofbanks ————__—____ | of banks 
| report- | ‘J. | revort- | . 
| ing. | Low. | High. | ae | ing. Low. | High. Beuee 
: | | eal 
| | | 
Mountain—Contd. | | Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cent. 
New Mexico...-... 35 9.60] 10.69) 1017 29) 102) 11.45] 10.62 
PHSHICE == — === = 3 10.00 | 10.00 10. 00 3| 10.67 12. 00 12. 00 
ee el 3 8.00 / 12.00 10. 00 3 | 8.67 | 11.33 10. 67 
eee Set 2 9. 00 12. 00 11. 00 2} 11.00] 16.00 11.50 
cere 1 10. 00 10. 00 TOL OOH A eee se cs Pees ee Ee ae Bo 
i ae 3 8.00} 10.67 9. 00 3 | 9.33 | 10.67 9. 33 
Gee a8 14 10. 00 10. 57 10. 29 10} 10.60} 11.00 10. 60 
7 hes a 2 10.00 11.00 10. 50 2) 11.00] 12.00 11. 00 
Rae se 5 10.00 10.40 10. 40 4) 10.00} 11.00 10. 25 
eee 2 10.00 | 10.00 10. 00 | 2 EE -10:00.| 7 210100 10. 00 
LG ae | 9.04) 9.84. 9.44 | 24 9.33 9. 92 9.75 
ee SS SSS | 
[DTG Ss 35-255 ea Sanbae sd Ree Sse So cs eee ce| oe spasead Eo eae es ee a ee pee eres bos ere 
ee. 2 10. 00 10. 00 10. 00 1 10.00} 10.00 10. 00 
sehr. 2 10. 00 10. 00 10. 00 2} 10.00} 10.00 10. 00 
(ae ee 13 8.31 9. 69 9. 00 12 9. 00 9. 83 9. 58 
Ger ssee 2 10. 00 10. 00 10. 00 3 10.00 10.00 10. 00 
es 2 10. 00 10. 00 10. 00 2 | 9.00} 10.00 10. 00 
Sie [ie eS Sk AT I he et eee ee [eee oe 2d be |e ee CaS 
PGs. | 4 9.50} 10.00} 9.75 4| 9.50 | 10.00 9.75 
Mintestee, | 40 8.52 9.95} 9.25 3G: sae, O67 |p «14-08 10. 27 
District 1555... 3 9. 67 10. 00 10. 00 3} 10.00 10. 67 10. 00 
7 ir 15 8. 20 9. 93 9..00 15 | 9.33 10. 93 10.17 
eos 4 9. 00 10. 00 9. 25 3} 10.00 11.33 10. 67 
: hh pe eg 3 8. 00 10. 00 9. 00 3 | 9. 33 10. 67 10. 00 
noe eae 7 8.57 9.71 9.00 7 | 9.71 10. 86 10. 29 
Rte cee: 3 8. 33 10. 67 9. 67 3 | 9.67 11.33 9. 67 
EE ae 3 9. 00 9. 67 9. 67 3] 11.33 11.33 11.33 
Been ee 2 8. 50 10. 00 10. 00 2 | 9.00 12. 00 10. 50 
1 ee eee Pepe ae steel Fe eee a eee | ae ee eo | See ers eee eee a ees [pee wee 
| | | J } ———— 
Nevada......--.-.- 10 8.40} 940| 890 10} 840] 10.00 9.50 
Distriet 1... ....- 1 8.00 12. 00 10. 00 4 <8, 00"| aed 200 12. 00 
Di deat ast 2 8.00 9. 00 8.50 2 | 8.00 9.00 8. 50 
Po ee 1 8. 00 8. 00 8. 00 1 | 8.00 | 8.00 8.00 
wae ae 2 8.00 8. 00 8. 00 2 | 8. 00 10. 00 9. 00 
eee ae 1 8. 00 8. 00 8. 00 1 8.00 | 10.00 8.00 
ee ee 2 8. 00 10. 00 9. 00 2) 10.00 10. 00 10. 00 
Ys ci Sel ee ed EA BS Bb see Cee nema Mee A Seer | Sean [tec ae ee 
yee 1 12.00} 12.00} 12.00 1 8.00} 12.00 12. 00 
Ja. ae DR ies Siaterine [REE SS eR |e oe een ae [ee ae 
Paeifie. 2222-2. 542 7.61 G55) |e sso 478 8.01 8.62} 8.24 
Washington.......- 134 8.22 | 8.91 | 8. 56 123 8. 60 4 9.28 | 8.90 
District 1... isd ets kasi |= 8.00 17 |G Sat | eee ee 
7 nen 13 9.08 10. 46 9. 85 13 | 9.54] 10.77 | 10.15 
as 7 8.29} . 10.29! 8. 86 7 9.00 10. 57 9. 57 
4. 15 7.73 | 8.33 | 8.00 14 8.21 8.71 | 8. 43 
Figen oe 11 8.00 8.64 8.45 11 8.27 | 9.00 | 8. 64 
5a. 18 9.17 9. 72 | 9. 44 15 9.73} 10.00 | 9. 80 
Geen A 25 7.80 8. 56 | 8.08 22 | 8. 23 | 9. 18 | Tee 
(he 14 8.07 8. 43 | 8.21 13 8.08 | 8.85 8.31 
eae 6 | 9.17 9. 67 | 9. 67 4 9.00 9. 50 9. 50 
2s oe eee va Tend 7.86 | 7.86 7 8.14 8.14 | 8.14 
Oreconysso5 = 2>s) 124} 7.88] 8.55| 8.27 111 8.28| 8.73 | 8.47 
DPastziet. 1.2 -<s 46 | 7. 67 8. 30 | 8.01 38 8.16 | 8. 66 | 8.33 
7 Cesta 14 | 7.86 8.29 | 8.11 12 8.17 | 8.33 | 8.21 
Gah eee 9° 8.33 9. 33 | 9.00 8 9.25 9. 75 | 9. 38 
Pier Cae 16 | 7. 50 8.38 | 8.12 16 7.94 8.38 | 8.19 
Rea eeee 5 | 8.80 8.80 | 8.80 4 9.00 9.00 | 9.00 
Gi. 5 | 8.00 8.80 | 8.00 5 8.00 | 8. 40 | 8. 00 
pee 15 | 7. 87 | 8.40 | 8.27 14 8.00 | 8.57 | 8. 50 
Geo grees 8 | 7.62 8. 75 | 8.12 8 | 8.00 8. 75 | S12 
ee 6 9.33 10.00 9.83 6|  9.67| 10.00 | 9.83 


_————————_—— i ee 
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TABLE 2.—Average rates of interest on short-time loans to farmers reported by banks, - 
March, 1921—Continued. 


| Short-time loans of $100 or more. Petty short-time loans. 
Geographic division | . . 
State, and cr op one Rate ofinterest. Nobo Rate ofinterest. 
estimates district. of banks of banks - 
| report- .;_ | report- ise 
ee Prevail- : : | Prevail- 
| ing Low. High ing. ing. Low. High. | ing. 
Pacifice—Continued. Per cent. | Per cent. | Per cent. Per cent. | Per cent. | Per cent. 
Californias. 23--=--- 284 is 8.00 | 7. 63 244 7.59 8.25 7.79 
pe ee ae eee eee 
Districts. === 4 13 7.23 8.15 7. 58 9 1:22 8.89 7. 78 
2% | 5 7. 80 8. 20 8. 00 5 7.80 8. 20 8.00 
Sy Seco55 3 7. 67 8. 67 8.00 3 8.00 8. 67 8. 67 
4.. 38 6. 79 7.71 7.32 32 6. 97 7. 69 7. 30 
5. 48 7.02 7.81 7. 36 41 7. 59 8. 24 7.85 
Ns ee 55 7.39 7.93 7. 76 50 7. 66 8.04 7.87 
G2: 6 7. 50 8.83 7. 67 8 7.00 8. 50 7. 50 
Salk. 2k 4 2 8. 50 9. 50 8. 50 2 10.00 10.00 10. 00 
Base ose 114 7.26 8.10 7.75 94 7. 78 8. 42 | 7. 84 
. | } 
Considering the average prevailing rate on short-time loans of : q 


$100 or more by geographic divisions, the lowest average is found 
for the Middle Atlantic States, namely, 6.01 per cent, and the highest 
for the West South Central States, 9.66 per cent. For individual 
States the lowest average is 5.98 per cent for New Hampshire, 
and the highest is 10.17 per cent for New Mexico. The smallest 
variation in the prevailing rate within any geographic division 
occurs in the Middle Atlantic States, where New Jersey has an aver- 
age of 6 per cent and New York and Pennsylvania each 6.01 per 
cent. In the South Atlantic States, however, a variation of 2.72 
per cent occurs between Delaware and Florida. For individual 
States, the largest variations in prevailing rates appear in Minne- 
sota and Nevada. In Minnesota 9.44 per cent is the average for 
the northwest corner of the State and 7.42 per cent for the south- q 
eastern district. In Nevada three districts have an average rate 
of 8 per cent, while one district, the eighth, has an average of 12 
per cent. The reasons for sectional variations in interest rates are 
discussed in an earlier bulletin.? 7 

For the country as a whole, the difference between average pre- 
vailing rates on short-time loans of $100 or more and petty loans is 
only twenty-five hundredths of 1 per cent. In general, this varia- 
tion is largest in the South Central States where the credit needs of 
the small tenant farmers are a marked feature of the rural credit 
situation. § 

The districts which have been referred to in these paragraphs are 
indicated by number on the map, figure 2. By means of shading, 
this map also shows the approximate prevailing rate on personal 
and collateral loans of $100 or more in each such district. 


2 Department Bulletin 409, ‘‘ Factors Affecting Interest Rates and Other Charges on Short-Time Farm 
Loans.” : 
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The range in the prevailing rates as reported in Table 3 is also of 


interest. 


For the United States, 35.2 per cent of the banks which 


replied to this question reported rates varying from 7.50 to 8.49 per 


cent. 


Rates of from 5.50 to 6.49 per cent, which are shown as preva- 


lent for New England and Middle Atlantic, disappear almost en- 
tirely in the West South Central and Mountain States, where a rate 
of 9.50 per cent or more was charged by three-fourths of the banks. 
Rates exceeding 11.50 per cent were reported by nearly 9 per cent of 
the banks in Georgia, by 10 per cent of those in Nevada, and by 11 
per cent of those in New Mexico. 


TABLE 3.—Prevailing rates of interest on personal and collateral loans to farmers: Per 


cent of banks reporting the various rates, March, 1921.1 


PMs Ula 12 per 

Geographic division | 5 per 6 per 7 per 8 per 9 per 10 per | 11 per [hehe 

and State. cent. cent. cent. cent. cent. cont. gents ny oF 
United States.. 0.0 17.1 20.0 35.2 4.9 22.1 0.1 0.6 
New England ...22.2.|. 2-222. -- 59.7 32.3 Bo Oi Bere il mee CT Rapa ia | ras a peas 
Maine sos ce eh eA e eeee 71.4 23.8 2. CHT i ic a Wes aes gn I a So Ia oy a 
New Hampshire. ..]........-- CULL er ik See ear re heat Sen det eal RY URE hc eb la oe oe 
Mermonty 2.027 sea lee 96. 8 ea ba Nia coi ta cP Lenin ale Nabe ne ents Pm a (in RT ae oe Se 
Massachusetts......}..-...---- PAA 58. 4 AAS )etaed anon ee Sh atlpug deacon Ula MEENA IE Die iu a 
Rhode slams Hal eee ee os ee ea eee BU, Oa el eee eet ge ah te arti Dyer Los a He AIC So, Wg ce eR 
Connecticut. 222 eee 69.8 27.9 RS i Ree CRE RS as CMe | Le ce | oeodocacas 
Middle Atlantic...... at 99.1 Be eee ao A eet hs aC FF) Dig Bes eas eh | ae 
New Vork.22 ee 98.5 er meen ae ela vats cet Sanaa 
New Jersey 2220s lene seee ICU O ECG) tears eg Wea aps deen an rate adoyn aioe AS AI re a a [Pea yeaa ope 
Pennsylvania...... 3 99.1 Oat A eats I ae repo On| Sea Ae: Sa an Nie ce 
East North Central..|.......... 16.3 67.5[ 15.8 S Sean | Saas ae 
ONION. Feces tees eee 28.6 61.9 Qe Ra Reps ea ata Itt ene A eeeate | Reamer et 
indiana osc. Sees Pee eee 8.3 50.5 A Dit seh PN tate ph cca a Mea ae tI kan Re 
MLLITIOIS. 2 Se aR ees 16. 2 82.1 1 Oi | aeeker ena SOK ee cones | Oop att epee 
Michigans. 0220) isl eee ema 8.6 84.5 4.9 1.6 Pye kl epee 2 GS cele | Herc Sd 
WWASCONSIN: - 5 ain aie eye 17.7 58.9 23.1 Aya al fetes eyeh tea ans a Sia | NOR ee 
West North Central. .|.......... 1.0 9.5 5A.3 00s mmamogne oH 5 
Minnosotae.s. (0. eee ee 9.8 57.1 12.0 OW Weaken AOR Se RON ce 
ON eS ae a) a a 1.8 21.4 BE Bit ra SUES ak Gti ne aN Pe | Ok 2 oe 
MASSOUII Hen Si ais 4.0 22. 2 72.0 1.1 BAe psc earch 5 
INOTEHe Dakota aye 2 a eek es |i eee 4.6 8.2 S752 | See ye al ieee 
SOUtH Dako ta. Das es Bee ee ara oe |e ey pacer 18.8 12.6 63. 2 594 4.2 
ING DEAS ayo gS a I ep 1.6 43.8 19.2 Dla Seo .3 
MONSASS ean foe See a eas a 252 72.6 8.5 NG | ee ene rere eee 
SouchrAtlantice-se als eee ee 39.7 a2 43.4 3.1 8.1 .9 2. 6 
Mela wanes ea eol ee Sela es POOR S| ee BER a Oe 0 NS eek al ec Shope te Beene Re | SER 
Maryland sel eoe cee 98. 4 bk oyin bes naahenteatienet [eect rel IMRAN etree Ree ae Ce es Aaa 
District of Columbia!.......... 50. 0 BO. idle eae ee AO ce SE UN TIRE oR EG et eR | a 
ALTE DTT ah Ones 2 A Lu 88.3 5.4 Years Wht [omens Nasteaton g at yer CII AE 8 SN ae aes ed 
Wiest VAT era renee eee 96. 4 1.8 1 ASS ne a ae eens PO enna Mtn ane oe Le ee 2 OB 
INorthyC@aroling eae es 86.8 4.7 CAG ee ee PEO oars Oe | eee aero a 
Southy Carolina ees | ee ees 2.3 | 93.6 .6 ANS) a Pr ea 1 6 
CE exay fea gill 4 ANN RAN Ie Mase HABITS EN alc NT ce ad 62.3 6. 1 19.9 3.0 8.7 
TN ay Vo be ema es chet uN aan aati lh emt oe oily Se Se 54.0 20.0 PA OY | ce ipa Sie ta aoa sce ol 
East South Central...|........ my 17.0 6.7 64.0 3.3 8: ON ae 1.0 
MRIMB OS O7n5 40 Kane Min eons ee 51.1 21.4 25. 2 1.5 8) he gag rae tps 
“UNavAVESSL ooo wallbeoueoood 18.8 4.8 59. 2 3.8 AD SSA eal 8s al 
UNI E Wore oaks ple Salen arate Ries ih amei eK NEeM es Se af 77.1 5.7 TPG te ee eee 2.9 
MASSISS IO Pete tesey. oeen| poe hee Faller ee 1.4 93.0 2.1 Tigh | eon eR Rehr 1.4 
Wiest South! Cemtra les ss aw | Se a8) 13.2 8.7 ato ll sal .6 
PAST crn hea Sie 2 i cee oa ag a ae 9.8 9.8 SOA ee oe oe eee ee 
ANE UTS UST Loy ear pce ee | cs oa cee etme | ea ER tes 8.2 14.3) o. ce n eeeee 
Oklahorn a ee Sees Ae Ca eal | OTe Se ee eee aa 4.4 6.2 QO AM ee ek Fie rea ane 
WED; C2 ha aR eg re ok Dee a RN JodBset aces .6 12.1 10.5 Coen +8 1.4 


1 Rates involving fractions of 1 per cent are approximated to the nearest unit. 
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TABLE 3.—Prevailing rates of interest on personal and collateral loans to farmers: Per 
cent of banks reporting the various rates, March, 1921—Continued. 


| 

Geographic division 5 per 6 per 7 per 8 per 9 per 10 per i per | 12 per 

and State. cent. cent. cent. cent. cent. Gant Gent eee 
WIGDTNEIDINS 6 Bee aanee | Sao e se Semece caer 2 14.1 10.0 (B50, 3 We? 
Mio nitan avers cea leeds cies Ss agree eee cee 3.4 2.8 O35 Sale ee eee 
HOME eels mee lor Seek USE| Bae as 16.5 11.0 72:5 .\| 92 SABRE aR eee 
Way OMIN Sasi se ee Bees Sos eeitss hs SSeS ee. 12.3 14.0 66. 6 1.8 bas) 
Colorado See alow see el eae eae Ads 7 20.9 13.7 620, See ev 
New IM SXs1 CO Baa rae are Sal | ei pe pala 2.9 2.9 79.9 2.9 11.4 
INTC ONG s&s ase oe Re anal PE SMS a | Et ae Sel i ene Re 16.0 24.0 60: Oss See es 
TORRE Co co A ie eee aR | ree y(t Noe 30.0 Io DONO ep eee 29D 
INIGNUENG Bis Ss SE te Fee eg se fee gm Ole ol Fore 60.0 10.0 200i ee eo 10.0 
ACTH Cesare eae | Societe 6 22.0 62.1 4.4 LO fe ee Sea 2 
Wshin ato neee es os als eee: 2.2 65.7 6.7 Tee 7 
DRO setae oedsgd janaccecacs||caccaceer 6.5 74. 2 4.8 1425 o oe ee 
Califormigni reece cccceese ts 38.0 55. 2 322 DAR al ape meanness en a 


MINIMUM BALANCE REQUIREMENTS FOR BANK LOANS TO FARMERS 
ON PERSONAL AND COLLATERAL SECURITY. 


As a rule, when a farmer obtains a loan at a bank he leaves the 
proceeds on deposit subject to withdrawal by check. This practice 
is entirely to his advantage as well as to that of the bank, so long as 
he can draw on the proceeds of the loan at his convenience. Some 
banks, however, require that a certain portion of the loan be kept 
permanently on deposit so long as the loan exists. This has the 
effect of making the loan actually extended smaller than the face of 
the note on which the interest charge is based. Six per cent of the 
banks reported a minimum balance requirement on 16.3 per cent 
of their loans. The purpose of such a requirement seems to be 
either the procuring .of a higher rate of interest or the reduction of 
the risk involved by means of keeping a certain percentage of the 
loan in the control of the bank. 

As an illustration of the effect which a balance requirement has 
on interest cost, let it be assumed that a farmer obtains a loan at 
6 per cent on which 20 per cent of the proceeds are required to be 
kept at the bank. The actual interest cost would then be not 6 per 
cent but 74 per cent. Similarly, a loan with the same minimum 
balance requirement at a rate of 8 per cent would cost the borrower 
10 per cent. It seems probable that these practices have resulted 
from the mistake of establishing by law a maximum rate of interest 
which is lower than is justified by the available supply of capital im 
relation to demand. Under such circumstances, creditors are 
tempted to resort to evasions, the effects of which many debtors may 
not comprehend and which in many instances no doubt bring the 
actual cost above what it would be if the laws were so drawn as 
merely to prevent actual extortion without attempting to reculate 
the rate in a free and open market. 
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TaBLE 4.—Minimum balance requirements for bank loans to farmers on personal and 
collateral security. 


Average 

Percentage| Percentage] per cent 

Number | which re- which required 

Geographic division and State. of banks | quired no | required | by banks 


reporting. | minimum | minimum | reporting 
balance. balance. such re- 


quirements. 
TWMITEMES ATES eee ee Sta aah cee aera es 9,629 94 6 16.3 
INewakinplamd ej ct Wipes (ee, Sel dee eee ae ee te 271 92 8 18.8 
IMaTINGS fs Sem ea) pe ae pence Aamo ses eg geeat male 45 LOOSE cence ee eee 
INewsHlamipshine® 25 ee suas Sak By ne, i eae 33 LOO a) as 2s oo el ee ee 
NYAS) e000) 01 re a eae ree atin Pe Asap ay 3 be cm OS 2 9 Ys SY i FO 34 88 12 13.3 
Massachusetts... ..- Lc ON fee gene re ra 97 89 11 19.5 
HOM eusland sce oe eo mT eRe Dees rug 6 83 17 20. 0 
COM eCHCUG a eee SA rs ek he ee ie inl 56 87 13 20.0 
Middle ZA tattle 0 PAR ane ok Bn Mie) RO RNNe Gane Red 746 94 6 15.0 
ING Wy AViOT eee eS Boek Ne et ne, Mle Te yee be Gene o 309 95 5 17.8 
ING WaCESCY scien ae eS SA ea ee ene 72 83 17 18.0 
Rennsylvania= soto se as eee See dee oe eee 365 95 5 9.5 
Hast; North Central crac ese eee ae nee ame cee 2,039 97 3 15.6 
TAT Oak etree pice aie shame rn Doone nels a a oe 388 97 3 16.7 
JAK Hs hae Res eee Ene Un NR aha Ck) Sar ER Sine prs SACI e e 399 98 2 20.0 
TTTAT OLS ey See RN Ce ai RR ac ee > Win eee 599 97 3 14.9 
IMG Che aimee Sa wae eet Ue cee Gide ee eal 260 98 2) 12.0 
WA SCOMSITNS S| Seek ba = Tiered eae = ES ae Eee 393 97 3 14.0 
IWeestuNoréht Certara ie ee ee nme ier ie lear 3, 081 96 4 16.0 
Minnesota. or SAR PO EAR he Fine SO 466 97 3 16.2 
ONE SER SE paeria  ive ie We, Pabier it raven maeltetin taney Us) i UKs 600 95 5 17.2 
MASSOUTIG Asie Re EAS, Geet oA APR Re Uh ean ee 471 95 5 15.8 
INOonbheDalkkotas secre eee eet gee ern 373 98 2 12.8 
South <Dakotawest = 22 3 5a Canes Fee. OR 265 94 6 13. 4 
ING braskateregre ower fees nye eee Aten iin, rec nee sity 394 95 5 16.3 
Keansalsi2 eas Rae EA © EOP SCRE Ree Da teh eke oA eat un 512 94 6 eat 
SoutheAtlantiow. 290 iC) APS et) ean. 850 | 88 12 17.3 
Melawares Se. SIK OR e SB RR A dk ek hr eat cs 12 83 17 5.0 
IN EW ENAG HKG FS Aten aa omen eae EAN nate, Me MRE AC ue ASS 65 83 17 11.3 
DistnictzonlColumpiaeee esse ete ae ee ek 2 50 50 20.0 
Waters hab tes sie ae Mai ie cee cea areas INE oa Coma rc 118 84 16 16.1 
WieStaVaT einai se A: eke Ae EE te ER Nee ta 63 - 95 5 10.0 
INOrthi@arolima sesck sous eet eh ten ec aman oi 107 85 15 19.6 
Southi@arolina yj Se ees Ae ae ne ee 182 90 10 13.0 
(ORSON Sa ke Wea ig ae ane SE alas 4 eral an eae era ak En er 250 89 11 19.6 
TON oyeric bey eh ts ec aa Rl iaiay ae Meni ae dias Nisa ee rae sl A 51 84 16 21.6 
WastiSouth Central sects: 4) Aba a NR 637 93 7 | 17.4 
Ken tikay tae ea PL SRE RRS ERA ee MURA ae 140 S 2 15.0 
ARE TATNESSOO Hai men tenets arene wos Se Gynt ns eee Romine Ree 205 93 7 18.6 
IAIN AA Ree A TSE RE oe CU ee RSE ee 142 96 4 9.3 
IY DESISTISSTG Gy OHS Uy AIS SUNS ir Ee a a Fn geal 150 85 15 18.6 
NVCSiSOUthi@emtralc een oe oe tere elena are 837 93 7 19.0 
aR NSE HOV A naa Sar mend tg eres URN ne 120 95 5 PNET 
WWOuIsioMay aR rear: eee OPE EP TS ae  Lge ded on 51 84 16 14.0 
ORT ANOS Sab dere c rar 0 Ne ee panera eect eye 287 95 5 2255: 
ED OXAS See a on tees Ry ei Ae ae PE Ee 379 93 7 19.4 
MOUn Galina ss. RAI RU SOR kath ERA dale Bh eee ER oe SD 593 93 7 14.9 
MOnMTOM a As 9h SA Sha As ES re ANID Ae: ee Rene 180 95 5 15.0 
DUO KE Yaya sath a A Sls eA Ae had Sh SV ca as Bie RSET ve AO eat au 90 94 6 lle’) 
Woy Oli OER ROE ee ee Rte CALS ne Rk 0 Up wR 58 88 12 20. 0 
Colorad Ones e ake eae eee TB en ae ie 156 94 6 14.6 
ING WOMleXICONA at Reh Seek eCE a eh Ree el eee 36 92 8 10.0 
TATA OMA cee Rieke a ornare WAM cn ie Se ER yes i 23 91 9 15.0 
Witahi ate Seer Geer UE SPE CeCe RPS tee ee eee 41 93 7 15.0 
INGVAd a i Ua ene rN Loken cig ce ae Cente e er 9 LOO! |e eeces eee Sector One 
MACHA CR eee FO Vik le in CTL ya oe Crees ed ee eee 575 93 | 7 15. 7 
VRUEVSTO NTN yeG Hos cle tn Meats ener ct hele Ae oes: ahaa ahd 141 93 | Hf 15.8 
Onreconier sha ceSes cane nerece oe ee SA opeys ste eels cen 124 99 | I ee eee 
California aes Se Ser = St) tens es tie eel ee 310 91 9 a7 

| 
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TABLE 5.—Collection of interest in advance on personal and collateral loans to farmers: 
Per cent of banks collecting in advance and per cent of their farm loans on which advance 


collection 1s made. 


bt OLOU DD BE G1 &D Re bo HO! © Om~Tr! on 


Per cent of banks re- | Per cent of 
porting— farm loans 
on which 
advance 
Number collection 
Geographic division and State. of banks was made . 
reporting. | No collec- | Collection | (in case of 
tion in in banks 
advance. | advance. | reporting 
such col- 
lection). 
WWNTTECES Catese se Hee yee ee re ee ane 8, 827 60 40 66. 0 
IN[Day? LDA AVG hens hs EN Na Na UN ee ope ee We Cet tee ere 225 29 71 82. 4 
IE DIEIN@)s & Lin lee oe GEN Roe rier an ae RC ce eee 38 29 71 65.8 
INewablam pshineet 24 fees: pete ol Tee eee 27 30 70 76.7 
WG OF 5 5 Sy ese Dee ee I ee eae A ean 30 33 67 70.6 
Massachtsetise seat thee sees Ieee eee A ee 81 42 58 85.5 
TRS OXOYG We), TIS Fe Tan Loge ge SEE ote aa eg ros mers Dal erteronne ee 100 99.0 
Connecticut ae Bee ae Se Le es ye eas Ses 44 7 93 95.7 
MiddlerAtliantic eae 29 =. stsn ae en Green erie ens Pema oe 628 21 79 76. 
ING NCOs ERE ie ROU Re A Ono: anes, Seer 267 38 62 60. 
INISWIRICKSC Vries en rane ee ee eS Uae Na OOK Sees oa 100 90. 
Renmsyivamia Sane tec cece Ps Ses canes oes 302 10 90 82 
Haste NonuheCentrale sie eae ee os emi ace see ewe a ae 1, 851 64 36 54 
(QUO 305 GS GS SS oe See aero nee ea ea 361 59 41 59 
Ira Maha ss OG Bees Stee Be oe Ree ei oe ei ee ok ee ee 374 43 57 56 
ena 1S Meee ee eran Meee UT EER stan ope a 519 69 31 60 
IMaGhicamneatne ease gs) ope Pee agee reyes Pees. ake 237 54 46 40 
AVAL OTIS Tin) perpen en ls Ab eee alee eee ee 360 90 10 27 
MmestsNonein@entralece. fs ee ee 2,973 83 | 17 43 
VETTE SO Lea ee ae en eae ee ee ERR Pn RS ae 511 92 8 20. 
NOWTEIS Seen see A a eee Os SEES oy See eee a 566 96 4 11 
IMIESSOUI es Oe ane are ere Rete! Mae Aa ee Sa) tee REE 452 56 44 52 
INTO BL DS OY Ra a Se he es eta a pee 354 96 4 24 
Sota DOG ae rey ee panes ee ee ee ee 245 92 8 18. 
Nebraska. =! 25... oy gene 2 49 ALU a he te Me ae ee ery 364 89 ii a 
ERRATA ASE yy emery ae ae See Soe et Set oreo A8l 62 38 51 
Soren LAB era Hiee ea, ee sae ae 745 | 14 86 82.7 
IDSA RA eae SS 58 Fe Se Le ee 2 eae ee ee ORs ee 1i 18 82 87.8 
IWEATAVIE DING | Sccee ek SS eee ee ae oe ee Oe Oe cer agen 53 24 76 70.8 
DistnichroMC olmm bia o. =f Lets es Pe eee 2 50 50 10.0 
Raticura) eer pier eee Re ae oe Nr Pe 107 5 95 93. 4 
VAVGSE NATBRLON Ey Ae a aoe ee ap es RB eee 52 2 98 91.1 
INOrg eC ai Olan es ce eat a Gas es ees Soe eh a es AQ129) | ate ee eee s 100 97.6 
SOULE RONTI ALE ea eye} es eee Pee Pee EU Eee 165 4 96 87.6 
(COROT 5 ee ee ate ae re en ieee Gena es een 215 34 66 58.4 
INIKOAGIA Ses SCE ee Ee ES ee oe Cama eae bab Wy Ae ee eS 39 10 90 3.3 
HAS SOUP Cena iss ss ee REE ee ee 557 24 76 see 
FEROS UG Kayenta terre ee olin tees Ge nig Lae ea 124 15 ule 85 79.3 
PRETMITESS ECR apes een Peery ne mie Todt ie een 172 5 95 85. 7 
eT aN) das ee ee mee oe EES wee al) Fa 129 28 72 68. 1 
VIESSTSSTO leer ee ee ea ee er eT 132 52 48 52.0 
WVESTESOU Ga Oeminaleer (ys seek Sea Ae ey ey SEES 746 33 67 64.5 
PACTS CING EL Geer ance wes eta ye ol ge 113 49 51 SP 
MEO CUS TAT Nee eee ee Ee il) AAR Fe Neate 47 6 94 72.4 
OK Oni ate ee pe en Peace eae or 258 32 68 58.8 
TOK cS peace ete ees SES a apie TE Atak be 328 33 7 70.8 
NEG UT eee peter eee ook De cepts OT Drees 3. 565 85 15 48. 1 
Va are ce en Ue ee Re te ae 169 91 9 20.6 
GLA Ome ee ee eee eS A, Be PRA ERS 84 87 13 30.8 
AV ARRONTR TTY SS es eee a Oe rae ey eae be ee ae 57 98 2 2.0 
COLON ONES TG Koy eee ee a eee rary 152 87 13 50. 8 
Ne wae Vex CO ater eae a) ean aod ae Nae es 32 28 ue, 74.3 
PAIIZ ON jeans: Cee aan eae AA RAT OLE EE es Sd 24 67 33 58.5 
LOSE OV ES, See Se pa RI a Ny aT ge GO EO el ap 38 79 21 Sib 7f 
ING WAG ame ne oa ena Re Ee oa AE td ee 9 1OOHISSES es 0.0 
Leben no gs Se alate ae A We a eee enn eye ee ee ee 537 | 89 11 44,5 
GES) ODL a ys Pee eR te GC tee le Stee Dee nenetaer es Ror as ee - 134 81 19 54.1 
REL OMe ewe aS SaaS AL Pe aes ee 2 Ee 120 94 6 40.7 
© AVITORINT eee see etal ere cy aes et 283 91 9 Bball 
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INTEREST COLLECTIONS IN ADVANCE. 


A second practice which has the effect of increasing interest cost 
is that of collecting the interest at the time the loan is made. As 
indicated in Table 5, 40 per cent of the banks follow this practice 
on 66 per cent of their loans to farmers on personal and collateral 
security. This would indicate that, taking the United States as a 


whole, interest is collected in advance on slightly more than one- - 


fourth of all short-time bank loans to farmers. This practice, it 
may be noted, is most common in the eastern and southern sections 
of the country, and occurs only rarely in the central or western States. 
Thus in the States of Rhode Island, Connecticut, New Jersey, 
Pennsylvania, Virginia, West Virginia, North Carolina, South Carolina, 
Florida, Louisiana, and Tennessee, 90 per cent or more of the banks 
reporting collected interest in advance on a large majority of their 
loans. In Nevada, on the other hand, no bank reporting on the 
question followed this practice. In Wyoming, only 2 per cent 
reported collections in advance and on only 2 per cent of their loans. 
In each of the States of Iowa, Minnesota, North Dakota, South 
Dakota, Montana, Oregon, and California less than 10 per cent of 
the banks followed this practice on any part of their loans. The 
collection of 6 per cent interest in advance makes the rate on the 
credit actually obtained 6.4 per cent, while the collection of 8 per 
cent interest in advance makes the actual rate 8.7 per cent. 


NATURE OF SECURITY FOR FARMERS’ PERSONAL AND COLLATERAL 
LOANS. 


Table 6 discloses the marked prominence of purely personal 
security in rural short-time credit. For the country as a whole, 36 per 
cent of farmers’ short-time loans from banks reporting on this subject 
had no security other than the written promise of the debtor to pay 
at the proper time. In lowa 66.3 per cent of the personal and col- 
lateral loans were of this nature. In other States, loans secured by 
the indorsement of one or more persons are the prevailing type. In 
Rhode Island, 97.5 per cent of the personal and collateral loans were 
of this class, as were also two-thirds or more of the loans in Vermont, 
Connecticut, New Jersey, and Pennsylvania. Combining the figures 
of the first two columns, it will be observed that in the United States, 
68 per cent of these loans were strictly personal or character loans. 
The lowest total occurs for Oklahoma, where 30 per cent of the loans 
rest on personal security only. 

Considering the kind of collateral pledged, mortgages on live stock 


are of most importance, 18.3 per cent of the total personal and col- — 


lateral loans to farmers in the United States being based on this form 
of security. In the West South Central and Mountain States mort- 
gages on live stock are particularly common. 
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TABLE 6.—form,of security given for personal and collateral bank loans to farmers. 


Per cent ofloans secured by— 


a eh ola) Note 
eographic division | number Note 5 Mort- 
and State. of banks | without with one Boa Wie |e, , Ware- Stocks 
, or more | 828 Crop li ra Other 
reporting.| indorse- | j,dorse. | _live op lien.) house and ways: 
ment ueOISe? | stocks receipt. | bonds. 
United States. . 7,590 36. 0 32.0 18.3 6. 2 1.4 4.2 1.9 
New England...-....-. 160 GS Y/ 62.6 LGA Seeares rons 383 18. 1 1.6 
Maine.....-.- seseee 30 16. 4 53. 8 2.7 |----------|---------- 23.1 4.0 
New Hampshire... 22 8.6 64. 9 (ptsalleeh does Ben (pocoers aes 92] 2.6 
Wiermvont=aesee aoe 25 17.8 73.9 Wale eee ea Bl | ep ee 6.6 
Massachusetts... --- 50 2125 55.7 i AR este po walk ath. Wry. gaia 1935 bows oe 1.4 | 
Rhode Island. ..... AB lene been Opera ae Uae auaiee bias aaa Panta heat 
Connecticut......-- 29 10.8 67. 4 sD Vaal oat 1.4 19.9 PETS 
Middle Atlantic...... 519 19.8. 67.6 TOG See eeee c 2 9.1 2.3 
New York.......- Z 185 26. 0 62.3 DOB See oe .5 (62! 1.6 
New Jersey.....--- 63 8.9 78.0 Sie eee cee eT 11.3 1.6 
Pennsylvania. ..... 271 18.0 68.9 Bee aoe 1 9.7 3.0 
East North Central. . 1,498 46. 8 43.9 3.3 So 1 4.7 .9 
ORIOR ce 265 43.8 46.7 1.0 7 ise eS 7.5 .8 
imavolignoeieesaneoonode 321 28.8 62.1 IES AP 5 it 6.2 8 
Iblis Cas5555 5558 423 52. 6 40. 6 2.8 55) ak D7 7, 
Michipans....-. =< 197 48.5 41.0 5.6 5 mall 3.5 .8 
Wisconsin... ..-.-. 292 BONS || ame, It 6.5 iB ‘at 4.0 1.2 
West North Central..| - 2,718 47.6 1753 25.0 Sud, 6 1.8 2.0 
Minnesota.......-.- 450 51. 8 14, 2 25. 0 4,1 3 2.3 2.3 
TOWAe ee oe eee 501 66. 3 20. 0 9.3 1.6 4 1.6 .8 
IMNSSOUTH Os ee ee 412 46.3 34. 7 13. 0 2.0 22 D7, Tle Tl 
North Dakota....-- 336 26. 8 8.9 43.2 12. 4 2.5 156 4.5 
South Dakota....-. 233 34.6 8.6 46.0 6.0 at) 2a 22 
INGbraskaseo-ee eee 345 49. 2 16.6 24.6 6.4 Sl ES 9.3 
Keaqnsasiee-enee eee 436 44.9 13.0 29.7 9.5 a3 1 ® 1.4 
South Atlantic. repeal 644 11. 4 57.6 9.2 Wad 5.8 5.8 2.§ 
Delaware....------ 9 15.0 80. 6 TAS Sorel eee ees BOS: Cae tae 
Maryland see eiaceer 51 15.0 73.5 19S) ureete Sons sue neesoae 9.0 iis® | 
District of Columbia 2 1.0 ZONO# | See eeen ecard See ee DAW Ue rae cake a te | 
Wirsinigess ==. 3-235 87 6.5 83. 1 2.0 er is eres Tall .6 
West Virginia....-- 30 9.8 75.9 1.6 Srl LB he cs fee 9.5 apal 
North Carolina...-- 77 10.5 68. 6 Nod 5. 2 2.1 7.5 4.4 
South Carolina...-- 154 9.1 41.0 13.6 20. 2 9.7 4.8 1.6 
COUR ceceoB5ce 203 12.5 50. 1 14.5 4.9 10. 0 3.5 4.5 
IMU ing 6h easoooad 31 27.0 40.1 13.8 6.5 iz 7 6.8 4.1 
East South Central..) 458 15.9 45.9 14.1 10.4 4.0 6.4 3.3 
Kenbickyese-: =-2- 90 22.5 63. 6 1.6 eal aul 9.0 2a 
Tennessee.....----- 152 18. 1 67.2 5.0 55 .8 5.8 1.6 
Alabamdee seer 107 10. 4 20.1 31.5 26. 1 1.5 2.4 2.0 
Mississippi... --..-- 109 17 27.0 20.2 15.1 8.0 9.1 7.9 
West South Central 719 18.5 20.9 38. 6 WEG 1..5 IGS ileal 
SAKA MSAS sen ae - 101 1201 37.9 22.7 19.9 3.0 22, 2.2 
SUOUISIANAL=- 22-222 40 15.5 Ooh 12.4 532 Dell 9.0 2.5 
Okiahomasa.- = =- = 265 17.2 12.9 49.3 18. 1 wh E74 .6 
ERO KO Sort See cle 313 21.9 18. 0 38. 1 | 18.3 1.6 Neat 1.0 
Mountain. ......----- 489 27.9 12.2 39.6 OLE. 1,4 3.5 Bheh | 
Montana==--= ~~ 151 22.9 6.7 44.9 7a 1.8 1.8 4.8 
Nid BO see 5: se 73 45.5 THRs 20. 0 13. 8 Byak 4.1 2.0 
IW ivOulin ess. == 45 19.0 13 PL 56. 7 7.0 o2 7a | 1.9 
Colorado=s-5=—- 4-5. 134 28.9 13.3 42.5 9.5 Sul 2.8 2.9 
New Mexico...---- 32 22.1 16. 2 50. 7 8.0 8 1.6 .6 
IATIT ON Asse morte =e = 18 20.3 20.8 26.5 16.5 5.4 3.8 6.7 
Withee eee. 30 26. 4 25. 2 221 5.9 Si 15. 8 3.3 
ING Vad deena Goon a-- 6 47.3 17. 2 16.0 6.7 ile, 2 7.8 3.3 
IRacili@eae = Seas oe 390 49.0 13. 2 15. 0 8.3 4.5 7.8 2.2 
Washington....---- 11 43. 6 13.4 19.2| 11.4 4.8 4.8 2.8 
Onenonn-Seasocgosn 90 53.8 13. 4 16.8 | 5.9 4.0 3. 3: 2.8 
California: =-=------- 189 50. 0 1351 11.8 | 7.9 4.5 11.6 1.5 
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Crop lens come next in importance, being relatively common all 
over the southern, central, and western part of the country, but 
practically unknown in States of the East. As the practice of crop 
insurance develops, crop liens will no doubt become more common as a 
form of security. | 

Considerable interest has been shown recently in an improved 
system of warehouse receipts. The fifth column of Table 6 indicates 
that although some loans are secured by this type of collateral, it 


as yet plays a minor part. As improved marketing systems are ° 


adopted for the various farm products, greater attention undoubtedly 
will be given to warehouse receipts. Their acceptability as security 
has been demonstrated particularly in certain southern States where 
warehouses are operated under the joint supervision of the State and 
Federal Governments. 

The flotation and wide distribution of Government bonds during 
and after the war, which were bought by farmers largely on patriotic 
grounds, will no doubt explain the relatively large and uniform per- 
centages of loans reported as secured by stocks and bonds. Unfor- 
tunately, the farmers as a class have not yet attained a position where 
they have an appreciable amount of earnings to place in investments 
outside of their own business. 


TERM OF LOAN. 


‘One of the most frequent complaints heard with reference to bank 
loans to farmers is that the term is too short to meet the needs of the 
producers of agricultural products, particularly those producing live 
stock. Table 7 presents the average maximum term of personal and 
collateral loans to farmers as reported by 8,008 banks. For the 
United States as a whole, nearly one-half of the banks reported a 
maximum term of 6 months or less, and most of the remaining banks 
reported a term ranging from 9 months to a year. The shorter 
maximum term prevails to a larger extent in the East, but in the 


geographic divisions where agriculture is considered of chief impor-. 


tance the longer maximum term is more common. 

Table 8 presents the average term of such loans. As might be 
expected, the average as well as the maximum term was reported in 
approximate periods only. For this reason, it was not possible to 
tabulate the replies in groups which are mutually exclusive. For 
the United States, the average term falls between 3 and 6 months. 
Practically one-fourth of the loans run for 6 months or more. In 
the Eastern States, more loans are made for a term of 3 months or 
less, than for 6 months or more, but in the central and western sections 
the reverse is true. 


~~ 
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TABLE 7.—Maximum term of personal and collateral loans to farmers: Per cent of banks 
reporting various maximum terms, March, 1921. 


Total 
Geographic division | number 
and State. of banks 
reporting. 
United States... 8, 008 
New England-......-. 146 
Main Gia nr ets ck - 30 
New Hampshire. - 17 
Mermont 5-3. - 26 
Massachusetts... .- 45 
Rhode Island....-- 3 
Connecticut......--. 25 
Middle Atlantic. ...-- 528 
ING AZO eee 20 
New Jersey -------- 60 
Pennsylvania. ...-- 267 
East North Central. 1, 669 
OhiOn see ee ee 302 
Hndiana as =e 341 
MOIS Shee ss ee 482 
Michioane: Sos. .3. 5 214 
WVHISCOMSIN=-5.-5.5.-- 330 
West North Central 2,798 
Minnesota........-- 473 
WOWiaiae ee eee ee 542 
MASSOURI= == 52 25-.—- 424 
North Dakota-...-_-.. 334 
South Dakota..2_-- 237 
Nebraska. 5 a 330 
KANSAS Se ee 458 
South Atlantic...._.- 666 
Welawares=s-sa45-- a 
Manylandtas-=- = 50 
District of Columbia 2 
Niiroimiaesaes eee. 96 
West Virginia...... 42 
North Carolina... -- 85 
South Carolina..... 151 
Georsial aes ss5-. 2 196 
HI OTida2 a5 40 5ee ae 37 
East South Central... 514 
Kentucky s22i2. - 2: 109 
Tennessee...:...--- 164 
Alabama: Sseas 2 S22 GAL 
Mississippi--..-.----- 120 
West South Central... 724 
IATKANSAS== a ee 99 
WWOUISIA NA ae 42 
Oklahomacs. 5.2... 271 
TP OXaS Ss ee a 312 
IMOURTIDRIN = ses. 536 
Montanae 6.254550: 161 
BHOLS eee eee 83 
WayOMlin Seas. <<: 54 
Colorados==-s 225. 146 
New Mexico........- 29 
VATIZON A ates =e om 23 
Wiitanest = sees 552 34 
INe@Vyadamecee, =) 2s. 6 
| PEVCIN GY OS see ome ee 427 
Washington......-- 117 
Orev onset snes 105 
Californias... 2. = .- 205 


One to 
three 
months. 


rm bo He He Owco 0 


PF] 2 oukoue | os 
One Co Orr OO OO (or) 


for) 
Or Ooins CO f=) DrewWOH ROOD We) bo STH 


jet 
Ny Wo 


One to 
Demand.) thirty 
| days. 

ONSGI 0. 4 
(74S) |e 
16S Lilt 
te eae Ved 
SONSE | Rose 
Ea | Wed kU | 
PE AIGA Ose eee 
1.9 DP 
1.5 5 
17 beweer eee teee 
DAD ak See S ea 

ay | 5 

2.3 a7 
Srapeceete 1.5 
Or Me sont Re 
ee iso Ets 
| 4 4 
4 nD 
fone te 4 
Ai .9 

S6sibs ee 
Pease Spouse. 2 
| 68 IF 4 
| prea. ( 5 
ae eae 
cis wai 50.0. 
pees eer 112 
sa =i 
Rica | 6 
pee tee 9 
Lei Pe 3 
Re skere hots BS 
ait 6 
eee s| eee ie 
| a8 53 
<2 4 
neha apes 6 
Rayo eee 1.2 
ee De G: ae Bits ae 
POneeteetes 
gC TG e ARES 
Hai 1" eos ee 


— 


to 


BI ais hase 
moO] |] OomS 
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Three to Six to Nine to More 
six* nine twelve | than one 

months. | months. | months. year. 
41.6 6.8 45.2 0.6 
Glegele eee oe 14: fo ee 

| 
WGNGE Rt ane Gury [atten 
BQ Neteks SoS. 1 Sears 
HOO Re. aes 15.4 |: eee 
Gia pee we DIG rieeoneerens 
660782. 3 se tee ees 
12.00) ees al yee 
54.9 3.2 | 18.2 5 
58.7 5.5 1h 4s ee ee 
55.0 6.7 6.7 La 
52.1 ay oak ye aS oe 
48.9 3.0 41.4 9 
57.6 253 B00" ar nares 
58.3 4.7 PK Na ese see oe 
42.8 2.3 50. 4 aS 
44.9 4.2 45.3 5 
42,7 TT 45.8 | 3.9 
41.0 4.7’ | 51.3 | 4 
20.3 4.9 72.5 | 4 
329 3.5 BOLO lacie nee 
51.4 361 39. 4 | 5 
4,2 5.7 88.0 | 1.5 
35.9 6.3 5a as 
61.5 6.1 28.5 | 3 
71.0 4,8 PB i ere. de Gh 
30. 6 16. 2 | 45.5 | 3 
ADM Ge ees | | 2856 fies 
68. 0 2.0 90.Os/ee oe ees 
FER 56.2" S429" aoe eo are 
Ea Gy eee 925,.| seer 
3.0 17.6 36. 4 | 1.2 
10.6 2255 GOON ae oeaeeee 
11.2 27.0_| 5O. 7 ay ee 
27.0 27 AQT =|: Has 
25.3 6.8 59.9 | 1.4 
45.9 9 AT.7 | 1.8 
37.2 4,3 43.9 | ihe 
7.4 11.6 76.9 | us 
8.3 10.8 75.9 | 17 
25.4 18.6 53.1 | et 
TEbal 21.2 Gi eae 
11.9 19.0 61.9 | 2.4 
29.2 15.9 52:3" Ree 
27.6 20. 2 ON bel Bee ei 
48.7 6.7 41.3 | 6 
95.5 6.2 67 ieee is 
41.0 10.8 44-6 fee 
61.1 5.6 29. 6 37 
66.5 eo 21.9 a7 
G55: (ees be Swe 31>1-|S ee 
60. 9 4.3 6. The Ses 
61.8 2.9 99x52) veo Gilde 
Bee bi beta entice 66.755 eee 
49.4 (es eee pe 

41.0 TT AASS |e 
58. 1 4,8 34: Ble ua as 
49. 8 8.8 | 33.6 | 2.9 
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TaBLe 8.—Average term of personal and collateral loans to farmers: Per cent of banks 
reporting various average terms, March, 1921. 


Total 


| 
k Bs 
wh Sam Ae ae Oneto | Oneto | Threeto| Sixto | Nineto |- More 
Ce Bee | Demand.| thirty three six nine | twelve | than one 
= : ser days. | months. | months. ; months. | months. year. 
\reporting. : 
; | | 

United States....| 7,627 6.15] So Soe 17.3 | 58.6 | 15.4 | 7.8 | 0.8 
New Engiand....-.-- 109 SONS aoe oat 33.1 | 56.0 | is 7.3 | 9 
Maine =. . 22s Se52 oF See ee oey 8 ram [Son Bene 90.0 | 5.0 | 5 OAS oes 

_ New Hampshire. - -| 13 yay (By | Series = 23.1 | BOLD. |S See oe eee oe eee pe => Sawraeae 
Vennont: 23. ss. —- i i ee ee San te eet 52.9 | 7 I Mh | Sane ae LE: Al (ape chee te 
Massachusetts... -.-| 27 [aoe eed | be she 41.2 | Sey eee 17.6 | 2.9 
Rhode Island. -.--.| AS eee Sed eg eee 50.0 | 25.0 25: [in eee ts [o: cepeaieas 
Connecticut... ...-- 7A Nel ES ae Forge 38.1 | G12 OV Re. ee Jen ce eo nae ee ae 
Middle Atiantic...... 492 | vit 51.2 37.6 3.9 | 5.1 | 1.4 
New York. ..-..--- | 105 ff ono 48.71 . 42.6) 4.6 | 2.6 | 1.0 
New Jersey. .....-.| 55 Ay ee ee 58.2 BOUG tt aaeeies. * 7 leds? 
Pennsylvania. ..... | 249 Bee eee 51.7 | 35.1 4.1 | 6.6 | 2.1 
East North Central../ 1, 589 a ft fos on e+ gore 6.9 | a5 | oy 
Mhioe 270 | 7 toe ee ee 321-9 | wecOre eal 41| 4.4 j ge 
fadiana =... SOG: |Ren orca ee 28.0 | 64.8 45 PF ssh 
Wilin Gis. 22. ce ce IGT fey eee ee 16.3 | 72.4 6.5 4.60 ss 
Michigan.......... Ds le ieee 26.9 | 60.3 | 7.4 | 3.9 | 1.5 
Wisconsin. ........ Rig LS Bree. sees 14,2 | 65.7 12. 3 | 6.6 | 1.2 
West North Central..| 2,700 |.......-.- | at 12.4 | 63.0 14.7 9.2 | 6 
Minnesota. .-.....- AGS |e eee st ese 3.7 | 59. 8 2 [yi pote 
Towa es ag Beep eae 2 9.7 72.0 13.7 | 4.0 | a4 
Missouri. 22.58! CTD Rye ees | Yee ee 18.6 70.1 | 5.3 5.8 | aD 
North Dakota...... S12 |b Sas Re 1.0 22.1 | 40.0 | 35.6 1.3 
South Dakota......| PA | eels BIE [ies See 10.4 62.5 | 19.8: }F--> ee4 1.7 
Nebraska. ......--- B14 eae eee 17.2 75.8 2.9 | 2.54 1.6 
BA SAS sees aes ee AA eae eran 2 25. 0-| 68. 9 4.1 1.6 2 
South Atlantic....... 628 [ae ee 1753/1 > 405 | eed | 5.9 1.4 
Delaware. .......-- ao Repraies eaeeornerce 50.0 25.0 12 ie eee 
Maryland -..._..... 2 2 eo Aopen e) [ea eee eS © 15.9 72.7 At Pees es 6.8 

District of Colum- 
[ae 7 fa iin OS Si Feet oes ORO ite pe ie eee 4 50:0 oeece ee 
(finulit Oy eee ees i peepee est | A ee oe 40.7 48.8 | 7.0 2.3 1.2 
West Virginia... __-| PT ig (ae gee eel | Oa Nar ye: 65.9 | 2.4 12.2 12.2 
North Carolina. .-..| oa eee eee eek 28. 0 53.7 | 15.9 | Raia Pnk Fd OYE 
South Carolina..... 152°] Sea Se ss 12.5 40.1 | 40.8 | 6:6] 22 Se 
Georgia..........-. ATG ARE ee Ps eee 3.9 50.3 | 38.5 | 7.3}. Sere. 
Wloridac se. ey eT ae fg eet 32.4 38.2 | 20.6 | ey ee 
East South Central-...} 2Y Glel | (eet eneesl Se eee Seat 13.3 | 44.3 25.7 15.6 1.1 
Kentucky.....----- OB [Ele eet ® 5.2 75.0 11.5 5.2 34 
PRETHESSCG =o. ose oe 0 I es ra ae ee 28. 5 45.0 | 14.6 | 11.9: 2 
Aiapama--=- = =o. HS PSeeees SE Se A 4.2 30.5 39.9 : 7 Oe aia 
Mississippi......-.- lia? eae ee ube eens 9.2 31.2 38.5 19.3 1.8 
West South Central.- yal Seale 1 9.2 48. 2 34.7 T7 1 
Arkansas. efit OS ine eee Pence eae 7.2 36.7 45.9 | 10:2- |e Teak 
Louisiana........-- re Pah c es oe Ee 9.3 37.2 37.2 16:3-Pai Set 
Oklahoma. . .....-- DEO See ee 4 11.6 49.6 | 31.9 | 6:5 [See 
pws et ee ee: STE) eae Serene Se 7.9 52.1 33.0 | 6.7 as: 
Mountain............ Fi Soe Ese 11.4 64.4 14.0 9.2 1.0 
IMOntana = 322 222 - 1 ES fe eee eee =e ee ee 13} d4.1 | 29.3 13.4 1.9 
BaaniG ee 32 on 78s es Bea et 12.8 70.5 | 11.6 |- Pe Serer a 
Wyoming. ...<....- 5h ae ee eee oe 3.9 | 78. 4 5.9 11-3 Riese 
Colorados.-e ee TR as Gerd, ates ae 19, 4 | 68. 4 £3 6.5 1.4 
New Mexico. . ...-. Bi ej Meee eles oe pices ts 12.9 67.8 3.2 16.289) 035 
Avizona. 2. -.45) FES Bod ay ER 33.3 44.5 11.1 V1: EL eeaiee 
Utah. sere 5S 5 De eee? UN esd 20. 0 66.7 13.3:|22:: <3. 3 | Sees 
INevadas.2 625 Lal cas aes AS ra ees 20. 0 $0207). 5-35.08 [ccnc2es ee eee 
Panne ie oa 410 | a eae Oe 17. 5 | 63.9 10. 0 6.6 | 1} 
Washington.......- TORU anne eel eee 21.3 59.3 | 14. 8 | 3.7 9 
Oregon. 2225-25 =<. LE) ey ee (Bete 16.3 69. 4 9. 2 | §:1 [oe 
California. 2°22. 25. 204 Ain Diet aes 16. 2 63.7 | 7.8 | 8.8 2.5 
t i 
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CONCLUSION. 


For short-time or personal credit, the farmers rely mainly on com- 
mercial banks, estimated loans from this source amounting at the 
close of 1920 to nearly $3,870,000,000. Data are not at hand for a 
satisfactory estimate of farmers’ personal credit from general stores, 
implement dealers, and kindred sources which are relied upon for a 
considerable amount of credit, particularly in certain sections of the 
country. Bank credit has been unusally costly to the farmer dur- 
ing the past year and a half, but there is no doubt that merchant 
credit has been even more so. The interest charges of the merchant 
are almost invariably higher than those of the banks in the same 
locality and, in addition, a higher price is frequently placed on goods 
sold to a credit percneeee 

It would be better for all concerned if all credit were sought and 
obtained from specialized credit agencies and purchases made for 
cash. The truly progressive and constructive rural banker makes 
every effort to acquaint himself with the legitimate credit need of 
the farmers in his community and to supply this need to the extent 
of his ability. Similarly the progressive and constructive merchant 
frankly points out the advantages of purchases with cash instead of 
on credit. The farsighted and progressive farmer in his turn aims to 
establish definite banking connections, is thoroughly frank with the 
banker as well as with the merchant, and prompt and businesslike 
in his dealings with both. Small farmers and tenants particularly, 
who have hitherto been without banking connections and who have 
little security to offer, can materially improve their credit status by 
pooling their security and consolidating their credit demands by 
means of local credit associations or credit unions.* The organiz- 
ation of such associations should be facilitated by the enactment of 
suitable State laws where such laws do not not already exist. 

As indicated on preceding pages, the rate nominally charged by 
banks is not in all cases the actual rate. In some States, the practice 
of requiring a minimum balance from the proceeds of a loan to be 
maintained at the bank, as well as that of collecting interest in ad- 
vance, materially increases the rate on the amount actually made 
available to the borrower. Such subterfuges are believed to be 
contrary to the public interest, and where they are the result of un- 
wise legal regulation of rates such regulations should be properly 
modified. 

The rate of interest, so far as the legitimate credit market is con- 
cerned, can be lowered only by souoenine a new relationship be- 
tween the supply of capital and the demand for it. This can be 
accomplished only by thrift and saving. The wise farmer borrows not 


8 See Department Circular 197, ‘‘The Credit Association as An Agency For Short-Time Rural Credit.” 
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merely for the purpose of making a crop, but to give him a start in 


efficient production so as to enable him to acquire a working capital 


of his own. When he has accumulated all the capital he himself can 


profitably use, he continues to save a part of his Income and at a 
reasonable profit to himself assists in supplying those less advanced 
than himself with the capital that they need. It is only where a 
spirit of energy and thrift prevails in a community, whether agricul- 
tural or industrial, that real progress in prosperity and well-being is 
made—a prosperity that is shared by all whether they are engaged 
in a profession, in trade, or in agriculture. 

One of the greatest defects of bank loans to farmers under existing 
conditions is that credit is not available for such a length of time as 
is frequently needed by the farmer to mature his products and to 
market them in an orderly manner. For the production and market- 
ing of crops, loans for a term of from 8 to 12 months are frequently 
needed, and the producer of live stock, as contrasted with the feeder 
er finisher of such stock, often needs credit for a period of from 1 to 
3 years. To obtain a loan under existing conditions, farmers not 
infrequently are obliged to agree to repay the same at a time prior 
to that at which they have any expectation of being able to meet it, 
and to rely on the hope of being able to renew the loan when it falls 
due. Such a state of affairs is discouraging at the best, and often 
leads to serious results for the borrower. At present, as shown by 
Table 7, the maximum term with nearly half the banks is 6 months 
or less, and only im the case of a very small percentage of the banks 
are loans made for a year or more. Some means must be found for 
providing the crop and live-stock producer with credit running for 
such term as the nature of their business demands. 
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